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Increase Your Investment Success 


by Adding a Book Each Month 
to Your Financial Library . . . 


“GOVERNMENT EXPERI- 
MENTATION IN 
BUSINESS” 


By Warren M. Persons—268 pages. ..$2.50 


(Former Harvard Professor of Economics) 
The record of government’s business ex- 
periments makes one continuous and tragic 
story of blundering, inefficiency, and fail- 
ure. These recitals of colossal bureau- 
cratic waste and scandals should be studied 
by every thoughtful investor. 


“A SUCCESSFUL 
INVESTOR’S LETTERS 
.TO HIS SON” 


By Old Timer—123 pages ........... $1.50 


Contains 21 common-sense letters of inval- 
uable advice for investors. Answers seven 
big questions facing the average investor. 


“TRADING PROFITS 
THROUGH CHARTS” 


By Arthur Rolland—36 pages—Paper 


Illustrated study of chart formations and 
their market significance. 


“THE DOW THEORY” 
By Robert Rhea—257 pages ........ $3.50 


The leading aid in interpreting movements 
of the Dow-Jones Averages. 


“TICKER TECHNIQUE” 
$5.00 
(Author of “Realizing Security Profits”) 
How to judge technical market action and 
how to read signals of the Ticker Tape. 
Discusses meaning of volume, signals of 
short covering, of liquidation of changing 
trend, etc. 


“WHAT THE FIGURES 


MEAN” 
(Revised Edition) 
By Spencer B. Meredith—80 pages. .$1.00 
Since earnings are the final determinant 
of security values what can be more im- 
portant to the investor than a clearer un- 
derstanding of earnings reports? 


“TAPE READING & 
MARKET TACTICS” 


By Humphrey B. Neill—232 pages $3.00 
suahetotng: methods used by those who, 
through close study and analysis of mar- 
ket action revealed on the stock tape, en- 
deavor to forecast and profit by the inter- 
mediate price movements. Stresses mar- 
ket poise and importance of time element. 


“IF YOU MUST 
SPECULATE, LEARN 


THE RULES” 
By Frank J. Williams—97 pages ....$1.00 
“Contains more real information about 
what to do in the stock market than sev- 
eral large volumes,” said Brooklyn Eagle. 


“SECURITY ANALYSIS” 
By Graham & Dodd—725 pages ....$5.00 
Practical methods to determine investment 
and speculative merits of stocks and bonds. 
Adopted as an official text book by N. Y. 
Stock Exchange Institute. 


GET THE BOILED-DOWN FACTS ABOUT ALL 
STOCKS ON THE NEW YORK STOCK EXCHANGE 


735 “STOCK FACTOGRAPHS?” $2.75 


(128 Revised ‘‘Factographs” to June 17, free With Orders Within 30 Days) 


Secure the first complete series of F. W.’s “STOCK FACTO. 
GRAPHS” (through Feb. 26th) reprinted in this book, indexed 
for instant reference. Tells quickly what you want to know 
about any company (735) on N. Y. Stock Exchange: statistical 
position, financial set-up, chief products or activity, management, 
sources of income, prospects. Up to No. 656 each “FACTO- 
GRAPH” includes chart of 8-year earnings record and of 8-year 
price range. Invaluable for checking against weekly revised 
“Factographs” in FINANCIAL WORLD. 


“MI-REFERENCE”—Personal Record Book 


Ring Binder—200 pages—5}x8} inches (Published at $5.00) ......... $4.50 


Put your house in order by using “MI-REFERENCE,” with ruled 
forms for keeping records of all your assets and all stock market 
transactions, dates, prices, earnings, dividends, profits or losses, 
price range, Insurance, Taxable Income, Income Deductions, etc. 
Regular edition $4.50, postpaid. 


(De Luxe Leather Edition—400 pp.—$8.50) 
Get the Past 18 Months’ Chart Survey of 201 Stocks— 


3-TREND “SECURITY CHARTS” 
July Issue Ready to Mail (Now 201 Stock Charts Instead of 181)... .$3.00 


To visualize price trends and resistance points of 201 stocks for 
past 18 months, 3-TREND “SECURITY CHARTS” offer a 
definite advantage to stock market investors. Each chart shows 
weekly price range and total weekly sales, also earnings and 
dividend trends. Tells if a stock is moving with, ahead of, or 
behind market. Instructions how to use charts profitably. July 
issue $3.00; or next 3 issues $8.00. 


“INVESTMENT for APPRECIATION” 
By L. L. B. Angas—(Published March, 1936)...........ecccecccces $5.00 
(Author of “The Coming American Boom”—$1.50; “The Boom Begins”—$2.00) 


An outline of definite investment policies to follow in every 
stage of the business cycle. Tells which industries show the 
greatest percentage rise in the upward half of the cycle. Major 
Angas describes his Methods of Portfolio Control, Market Trend 
Forecasting, Determination of Intermediate Fluctuations, Chart 
Reading: Its Merits and Defects, etc. 


We Can Send Any of the Books Listed on This Page 
the Same Day Your Remittance Reaches Us 


BOOK DEPARTMENT, THE FINANCIAL WORLD 
21 WEST STREET, NEW YORK, N. Y. 


We Pay The Parcel Post 
(July 15) 


Book Buyers in New 
York City add 2 per 
cent for New York 
City Sales Tax. 


MAIL COUPON 
WITH REMITTANCE 


For $——— (Check, or Money Order) enclosed with this coupon, please send by return mail, one copy of 
each of the books marked with an X: 


(0735 “Stock Factographs” (Indexed) .......... $2.75 (] “‘Mi-Reference” (Published at $5.00) ......... $4.50 
Bote “Security Charts” (July) ............ $3.00 () “Investment for Appropriation” (Angas) ...... $5.00 
$5.00 (J ‘Security Analysis” (Graham & Dodd) ....... $5.00 


128 Revised “Factographs” (Mar. 4 through June 17) for 50c. or FREE with Orders for 735 “Stock Factographs” 
Mailed During July. 
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REALIZING THIS 


ECONOMY? 


Many investment corporations—such 
as family holding companies—are con- 
ducting their operations in Jersey City. 
There is a definite reason—important 
economies are being effected by fol- 
lowing the suggestions of our officers 
and using the facilities we have devel- 
oped especially for such companies. 
Unincorporated companies, including 
partnerships, can also effect economies 
by conducting part of their operations 
in’ New Jersey. 


NO INCOME OR STOCK TRANSFER 
TAXES IN NEW JERSEY 

The economies to be realized make 

our plan one worth immediate consid- 

eration. We will gladly cooperate with 

your attorney by supplying full details. 


COMMERCIAL 


TRUST COMPANY 
OF NEW JERSEY 


Complete banking & safe deposit facilities. 
15 Exchange Place Jersey City, N. J. 


Member Federal Reserve System & Federal Deposit 
Insurance Corp. 


Please fill out and mail to 


Commercial Trust Company of New Jersey 
15 Exchange Place, Jersey City, N. J. 


Please send complete data on economies to be 
effected in New Jersey. 


OFFICER 
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Hoter...high up a hill, away from 
main roads, set in a 200-acre birch-and- 
Pine tract; excellent service, distinctive 
cuisine, modern conveniences, homelike 
atmosphere. Booklet. New Management 
Norman Pancoast, Mer. 


New York Office: Room 1205, 51 East 
42nd St., Telephone: Vanderbilt 3-5520 


TO RETIRE AT 55 


MAIL THIS COUPON 


THE LINCOLN NATIONAL LIFE INSURANCE CO. 
Fort Wayne, Indiana—Dept. F7 
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Lincoln National Life 5-Star Annuity Plan, 
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The Market Situation 


Small net changes in the averages cover important price adjustments in indi- 
vidual issues. Price movements reflect attempts to gauge changes in outlook 
resulting from drought and other factors. 


es current small volume of trading is a logical 
result of both restrictions on margin trading and 
seasonal influences. July markets sometimes bring 
surprises, as in 1933, but seasonal factors usually make 
appropriate a period of inventory taking in stocks as 
well as in industrial and mercantile enterprises. At 
this time of the year, the results of the first half have 
generally been discounted, but it is too early to make 
definite estimates of second half earnings. Conse- 
quently, the market has a tendency to mark time until the 
autumn business outlook clarifies. Chart students point to 
the “line” formation of the averages since mid-June, 
and make the usual prediction that the direction fol- 
lowed by stocks in breaking out of the comparatively 
narrow trading range will determine the next impor- 
tant move. ’ 


6 Mew market has an unusual number of major factors 
of uncertainty to weigh at the present time. The 
usual seasonal recessions of industrial operations have 
been exceptionally late and of very small proportions 
up to the present time. Two interpretations of the 
remarkably well sustained rate of industrial activity 
may be made—it portends either a greater than aver- 
age decline later in the summer, or an underlying 
vitality which will cause the period of summer cur- 
tailment to be of unusually short duration. The lat- 
ter was generally accepted until a week or two ago; 
now the possible effects of the ravages of the drought 
are engendering a natural hesitation. Thus, in addi- 


tion to political uncertainties, radical changes in taxa- 
tion and the numerous other factors of long range im- 
port, the market is attempting to gauge the repercus- 
sions of drought damage. , 


NDER the circumstances, the numerous cross-cur- 

rents which are evident in stock price movements 
are not surprising. The small net changes in the aver- 
ages conceal many important price adjustments in 
individual issues and groups. The public utilities are 
among the brightest spots, making belated response 
to encouraging operating statements. The rails are 
mixed; eastern carriers in line for dividend increases 
advancing while the granger roads react to drought 
news. Steel stocks fluctuate uncertainly as the unioni- 
zation drive preliminaries are fought out in the news- 
papers. The producers of vegetable oils anticipate 
gains from actual and expected increases in butter and 
lard prices. It is seldom that so many market gains 
and losses are recorded simultaneously. Granting com- 
plete crop destruction in some regions, the next two 
weeks are critical for crops in wide areas and a change 
for the better in weather conditions would be most 
helpful in the Middle West. There will probably be 
no near term change in the highly selective character 
of the market. But as long as there is no definite indi- 
cation of any lasting reversal of basic trends, investors 
holding fundamentally sound equities meed not be 
alarmed at current developments and no change in long 
term investment policy is indicated. 
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‘Trend 


Business: 


Cold statistics continue to tell of well sustained in- 
dustrial production, further improvement in retail dis- 
tribution (helped, no doubt, by cashing of soldiers’ 
bonus bonds and checks) and much better business con- 
ditions generally than would ordinarily be called for by 
the season of the year. But beneath the surface of the 
figures are found such things as continued threat of 
labor troubles in several important lines and intensi- 
fication of drought conditions. The latter has already 
been reflected in the grain markets, July wheat last 
week selling above $1.10 a bushel as compared with less 
than 85 cents early in June. The disturbing fact here 
—aside from the loss to the areas affected—is that with 
monetary conditions and fiscal policies as they are in 
this country at the present time, about all that is 
necessary to set off a spark to the inflation tinderbox 
is a shortage of goods. The Administration’s assur- 
ances that there will be no shortage of foodstuffs not- 
withstanding, the Government’s agricultural policies 
for three years have been in the direction of scarcity, 
and unless radical changes are made public psychology 
stands in actual danger of eventual infection by the 
inflation virus. 


Drought: 


A widespread drought such as appears to be threat- 
ened in the Mid-West undeniably has an adverse effect 
upon the general business of the country, but purely 
as an immediate economic factor it seems to have re- 
ceived much more newspaper space than it deserves— 
up to the present time, at least. In the first place, as 
previously pointed out (FW, July 1), in no recent year 
has the estimated value of the grain crops amounted 
to as much as ten per cent of the total income from 
farm production in the United States. In the second 
place, even if the farms were presently bearing excel- 
lent crops, the farmers would not yet be receiving any 
significant income therefrom. With the Government 
already stepping into the picture with Federal aid, the 
actual effect of the drought upon general business 
promises to be relatively small, although it is proving 
to be a depressing influence upon sentiment. 


Management’s Share: 

With the great amount of publicity recently given 
salaries paid corporate executives, and the undeniable 
fact that some of them are out of all proportion to the 
services rendered, numerous stockholders have come to 
ask themselves whether all companies do not pay more 
than earnings and other conditions warrant. There are 
exceptions, of course, but figures on 694 companies in 


25 industries—as compiled by the National Association — 


of Manufacturers—show that on the average, reim- 
bursement of managament does not constitute an undue 
burden upon business. Including bonuses, executive 
salaries of the nearly 700 companies amounted to but 
three per cent of the total payroll, and six-tenths of 
one per cent of sales. Taxes, on the other hand, were 
equal to 34 per cent of the total payroll. In the oil 
industry, it was pointed out, taxes amounted to 120 
per cent of the total payroll, or $2,111 per employee. 


Steel: 


Threats of possible labor troubles in coming months 
are doubtless helping somewhat to maintain steel mill 
operating rates at current high levels but reports from 
the industry are to the effect that most of the demand 
is resulting from no such impetus. Ordinarily the cur- 
rent month would mark the low point for the year in 
production, but last week’s rate of about 70 per cent of 
capacity compares with slightly less than: 50 per cent 
for last January, the low so far this year. A substan- 
tial backlog of shipping orders placed last month is 
expected to support the operating rate well through 
July, but a decline is now looked for in August. It 
is too early to attempt to predict what degree of reces- 
sion may be seen next month, but it may be of signi- 
ficance to note that a seasonal up-trend usually begins 
to appear in August. In the four years 1925-1928, 
average output for August registered a gain of about 
six per cent from the levels of the preceding month. 
September and October also normally show advances, 
with the operating rate usually declining thereafter 
to the end of the year. In recent years, however, there 
has been little compliance with the “normal” seasonal 
paiterns. 


Margin Restrictions: 

Figures contained in the summary of a questionnaire 
sent by the New York Stock Exchange to its members 
seem to show conclusively that the new 55 per cent 
margin requirements do restrict trading. At the end of 
May, according to tue survey, 44.6 per cent of the 
205,884 margin accounts outstanding (except those of 
brokers and dealers) were either in the “restricted” 
class or were on the border line. Border line cases 
consisted of those which would be placed in the re- 
stricted classification upon one more trade of normal 
proportions. On the basis of funds involved, the pro- 
portion was almost identical with that of number of 
accounts, 44.5 per cent of customers’ aggregate col- 
lateral of $2.6 billion being involved in restricted or 
border line accounts. The effect these restrictions have 
had upon volume of trading seems clearly shown in 
the following figures of number of shares sold on the 
Stock Exchange in recent months: March, 51 million; 
April, 39.6 million; May, 20.6 million; June, 21.4 
million. 
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Facts Pointing 
Credit Inflation 


“If a country cannot bring its budget into real 
equilibrium, it cannot in the long run with- 
stand an inflation of the currency, no matter 
what means are tried.”—Prof. Gustav Cassel. 


NFLATION is usually identified 

with its immediate result: a rise 
in the general price level. Because 
of the absence of this characteristic 
phenomenon (the wholesale price in- 
dex of the Bureau of Labor Sta- 
tistics stood at 80.1 for April, 1935, 
and was 79.7 for April, 1936) dis- 
cussions of impending inflation have 
subsided and its threats minimized. 
But as a result of steadily increas- 
ing budgetary deficits we are al- 
ready in the midst of an inflation of 
our credit basis of tremendous pro- 
portions. While still largely potential 
and not yet activated, once started 
it will work with progressive force 
and probably defy control. The 
form of inflation which menaces this 
country is not currency inflation 
German fashion, but the more subtle 
and more slowly working inflation 
of the credit structure. 


Deficit Policy 


The most important inflationary 
factor at the present time is the Ad- 
ministration’s deficit policy, which is 
resulting in a staggering increase 
of the public debt supported only 
_by the Government’s credit. Each 
new bond and note issue of the 
Treasury means so much more arti- 
ficially created credit money which, 
when spent by the Government, 
ultimately takes the form of bank 
deposits and thereby steadily en- 
larges the credit basis. Evidence 
thereof is found in the excess re- 
serve balances of Federal Reserve 
member banks, which after the ad- 
justments necessary in connection 
with the Government’s June financ- 
ing, are expected quickly to regain 
their previous record of over $3 bil- 
lion. Theoretically this amount 
could support a tenfold expansion 
of bank credits under present re- 
serve requirements. 

One effective control of this source 
of credit inflation, that of increasing 
legal reserve requirements, has been 
seriously considered by Federal Re- 
serve authorities during recent 
months. While the rate of such an 


increase is of course highly impor- 
tant, the chief problem appears to be 
one of timing the increase at a 
moment least injurious to the banks, 
the Treasury and the political for- 
tunes of the present Administration 
—which would indicate postpone- 
ment of any such action until 
November. The Government still 
needs an easy money market to as- 
sure success of its tremendous 
financing operations at the lowest 
possible rates. Therefore too sharp 
a contraction of this market through 
an unreasonable rise in the reserve 
requirements would probably act as 
a boomerang for the Government, as 
it would induce numerous banks to 
liquidate large parts of their hold- 
ings of government securities. What 
that would mean to the government 
bond market is evident by the fact 
that the banks are now holding about 
half of all government securities out- 
standing. Hence, despite the pos- 
sibility of regulatory measures by 
the Federal Reserve Board, the in- 
flationary threat inherent in large 
excess reserves is likely to continue, 
growing steadily until real balancing 
of the budget is accomplished and 
the capital market is relieved of the 


Even inflated dollars do not balance 
the Federal budget. 


virtual monopolization by the Treas- 
ury. The attainment of that goal 
would doubtless considerably lessen 
governmental interference with the 
affairs of business and industry, 
which then could more freely resort 


_to the abundant capital market to 


satisfy their own needs for new 
long term funds. 


Credit Expansion 


A further potential source of 
credit expansion consists in this 
country’s huge monetary gold stock, 
which even with a note circulation 
of $6,250 million offers a coverage 
of about 170 per cent. However, 
with the gold thoroughly sterilized 
under the present monetary set up, 
this factor just now is well under 
control. These reserves would be- 
come reactivated with a return to a 
free and unrestricted gold standard, 
but considering the present interna- 
tional economic and political constel- 
lation this is still a considerable 
distance away. Our gold reserves in- 
creased from $8,238 million at the 
end of 1934 to $10,125 million at the 
end of 1935, and to $10,612 million on 
July 1, of the current year, a move- 
ment which has caused a correspond- 
ing increase in the excess reserves 
of member banks. The flow of gold 
is still in the direction of this coun- 
try and even in case of an abandon- 
ment of the gold standard by the gold 
bloc countries, only a gradual out- 
flow of relatively moderate amounts 
of the yellow metal would probably 
occur. The reasons are our aggre- 
gate favorable trade balance as well 
as the current political uncertainties 
in Europe. 

The use of the $1.8 billion gold in 
the Stabilization Fund as well as the 
seigniorage profit from the Treas- 
ury’s large silver purchases could add 
about $2.5 billion more to excess re- 
serves, increasing their pressure 
upon the general price level. 

The Thomas amendment—permit- 
ting the issuance of an amount of: 
$3 billion in greenbacks—holds still 
another threat of inflation. Al- 
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though a small group im Congress 
actively sponsors resort to green- 
backs in order to reduce govern- 
ment debts and avoid “the payment 
of interest to the international bank- 
ers,” such a method of using the 
printing press is considered the 
ultima ratio in monetary defense by 
the Administration. It is very un- 
likely ever to be resorted to volun- 
tarily, as it would spell the begin- 
ning of the ruin of our monetary 
system. . 

The only lasting and effective safe- 
guard against the danger of these 
potential inflationary forces is a bal- 
anced Federal budget. But that is 


still a considerable distance off, irre- 
spective of which party is victorious 
next November. Continuance of 
New Deal policies would obviously 
indicate further extravagances in 
government spending and recovery- 
retarding experimentation with busi- 
ness control. The strong position of 
the progressive element in the Re- 
publican party which favors con- 
tinued Federal grants for relief and 
farm subsidies, might likewise post- 
pone a true balancing of the budget 
for several more years, though the 
more reasonable attitude of this 
party toward business should pro- 
mote further gains in industrial ac- 


tivity and increased employment 
sufficient to reduce substantially the 
expenditures necessary for relief. 

As long as the budget remains 
unbalanced, as long as the Admin- 
istration is practically forced to 
maintain a huge volume of excess re- 
serves to keep interest rates down 
for the financing of its tremendous 
deficits, the threat of a run-away 
inflation remains inherent in our 
economic system. When it will 
break loose it is impossible to fore- 
cast, because inflation is to a large 
extent a matter of confidence. And 
this in turn depends upon volatile 
mass psychology. 


Bethlehem Steel Continues to Grow 


Technological development in the steel industry has not 
been halted during the depression; neither has Beth- 
lehem deviated from its long range program of internal 


evolution. 


MABEING completion of another 
important step in the long 
range evolution of Bethlehem Steel 
Corporation from a shipbuilding and 
ordnance company to a fully inte- 
grated and diversified steel enter- 
prise, the company’s new continuous 
strip-sheet mill at the Lackawanna 
plant was formally opened on June 
30. The occasion has a symbolic 
significance not only for the com- 
pany but also for the entire industry 
and for our modern capitalistic 
economy as we know it in ‘America 
today. The consciousness of this 
was implicit in the addresses de- 
livered by President E. G. Grace 
and Chairman Charles M. Schwab. 


New Plant 


In this new plant the company 
adds to its finishing capacity some 
600,000 tons per annum in sheets, 
strip and light plates, representing 
its response to the increasing de- 
mand for fliat-rolled products. It is 
the belief of the management that 
there will be a further substantial 
expansion of this field of consump- 
tion because of the quantity, quality 
and economy of operations and 
products made possible through the 
highly technical development of the 
continuous hot rolling process. The 
principle of continuous hot rolling is 
not new, having been introduced in 
this country as early as 1868, but it 
has only been during the past decade 
that technical development has 
enabled its extension to its present 
important position. 

To indicate the importance of the 


A new mile-stone has just been passed. 


process to the industry and to the 
economic status of the country, it is 
only necessary to point out that the 
improved quality and lower cost of 
the product of the continuous mill 
have played no small part in enabling 
the automotive industry to supply a 
better and lower priced car year by 
year through the depression and 
thus to establish a striking leader- 
ship in the movement toward 
economic recovery. 

Bethlehem is now in a position to 
secure a greater share in the grow- 
ing steel demand from the motor in- 
dustry and also from such important 
outlets as furniture manufacturers 
and makers of electrical refrigera- 
tors, washing machines and similar 
products. The new mill will also 
supply part of the steel used in 
Bethlehem’s tin plate plants at 
Sparrows Point, Maryland, a divi- 
sion of the industry in which the 
company has for some time ranked 
as the third largest producer. 


—FPinfoto 
But Are New Steels Needed? 


The occasion of a formal opening, 
extending to representatives of the 
press and trade publications an op- 
portunity to observe a modern steel 
plant in actual operation, is signifi- 
cant of the new attitude of the in- 
dustry toward its relationship to the 
general public and of the leadership 
of the Bethlehem management in 
developing a program of public 
education and good will for one of 
the country’s most basic industries. 
The industry has come to the realiza- 
tion that it has a story of vital in- 
terest and meaning for all the people 
and that public knowledge and un- 
derstanding are vitally important to 
its own internal problems. 


Unionizing Steel 


The present effort to unionize steel 
labor presents a definite threat to the 
continued progress of recovery in 
the event that wide-spread strikes 
might interfere with the flow of 
basic raw material to many manu- 
facturing and _ construction in- 
dustries. It is believed, however, 
that this extreme eventuality will be 
avoided and that the progress of the 
industry during the first half of 
this year will be followed by addi- 
tional gains in the coming six 
months. 

Through its new continuous mill, 
Bethlehem is in a_ position to 
benefit from improved demand in all 
important lines, including the lighter 
flat-rolled products as well as the 
building and railroad categories. 
Despite near term market un- 
certainties which have resulted in 
a decline in the shares from the 
higher levels of a few weeks ago, 
the long term outlook continues 
favorable and the shares (around 
47) are suitable for retention in 
diversified investment programs. 
(Factograph No. 2.) 
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Air Stocks Near Lows— 
What Are Their 


Aviation shares were 
early leaders of the 1936 
bull market. Recently 
they have been lagging 
far behind. Has their 
outlook changed? Or do 
fundamentals continue 
satisfactory 


improvements in 
the aeronautical field and prom- 
ising long term possibilities have 
aroused a broad public interest in 
the aircraft industry. Still com- 
paratively small, in point of business 
volume and earning power, the in- 
dustry is rapidly leaving the experi- 
mental stage and is being established 
along well conceived business lines. 


Government Aid? 


Federal government policies with 
respect to air mail rates of payment, 
military expenditures, and other 
subsidies have been very important 
in both divisions of the industry. 
However, the recent trend has been 
to depend less and less upon govern- 
ment subsidies and while expendi- 
tures for military equipment are 
still exceedingly important in the 
manufacturing division the trans- 
port companies have become rela- 
tively independent of government 
payments. Although the volume of 
air mail has increased, more rapid 
gains in passenger and express 
transportation have tended to offset 
the diminished return for mail serv- 
ices. The tabulation below shows the 
direction of the trend. 

The rise in passenger mileage and 


—Finfoto 


Each Year More and More Are Doing It 


express poundage at a more rapid 
rate than the increase in miles 
flown, as shown in the accompanying 
table, has resulted in more efficient 
utilization of equipment in both the 
mail and non-mail branches of the 
transport division. Under present 
conditions about one-third of all air 
transport operating expenses are for 
overhead and have little relationship 
to the actual number of miles flown 
or volume carried. Thus, there is 
a factor of leverage that allows for a 
much faster rate of gain in net in- 
come than gross once revenues pass 
the point where fixed costs are cov- 
ered. Indications are that this point 


Air Transportation Soars into the Realm of Big Business 


Millions of Pounds 


Year Millions of Miles Flown Carried Average Mail 
Transport Mail Passenger Mail Express Pay per Mile 
20.2 10.2 * 7.8 0.2 $1.09 
43.4 21.4 116.2 9.4 0.9 0.79 
50.8 35.9 183.7 7.6 1.9 0.54 
59.5 31.1 360.3 13.5 6.2 0.28 


*Not available. 


has now been reached and passed. 
Of the four leading transport 
companies only one—Pan American 
Airways—is on a dividend basis. 
The shares, which were recently 
quoted on the New York Curb at 
54, appear to be the least specula- 
tive of the group. In addition to 
Pan American, those who are will- 
ing to assume somewhat greater 
risks might consider any one of the 
other three transport companies. 
These together with recent New 
York Stock Exchange prices are: 
North American Aviation (8), 
Transcontinental & Western Air 
(19) and United Air Lines (17). 


Aircraft Manufacturing 


In contrast with transportation, 
the manufacturing division of the 
air industry has become more depen- 
dent upon government aid. Military 
demand has accounted for the major 
share of dollar volume in the six 
years through 1935 and with the un- 
precedented level of recent appro- 
priations for defence, the manufac- 
turing trade should continue to 
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derive most of its business from 
military planes. 

Of the non-military business, 
transport craft in 1935 represented 
nearly 80 per cent of the dollar 
volume. Douglas with its 24-place 
DC-3s, of which sizable deliveries 
are scheduled for 1936, and its ex- 
perimental transports of much 
greater capacity, has held and should 
continue to hold a commanding posi- 
tion. Improvements in performance 
together with a decrease in weight 
per horsepower of air engines have 
been vital contributions to the recent 
advance in aeronautics. Curtiss- 
Wright and United Aircraft are the 


two leading manufactures of en- 
gines enjoying demand from both 
military and commercial customers. 

Thus, with Curtiss-Wright and 
United Aircraft leading the field in 
both sales of planes and engines and 
Douglas with a commanding position 
in the transport manufacturing 
branch, the shares of these three 
companies are among the best suited 
for inclusion in diversified portfolios. 
In this connection it is interesting 
to note that each of these companies 
has given rights for the purchase of 
additional shares of stock during 
1936, and following this action mar- 
ket prices declined to a point where 
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the issues were recently quoted at 
only slightly above the 1936 lows 
Although it is quite true that the 
percentage of ownership represented 
by each share of stock has hee, 
diminished it is also true that th 
money thus acquired increased cag) 
reserves by an almost equal amount 
and for the longer term investor the 
price recessions afford an oppor. 
tunity for acquisition at substantig 
discounts. 

Among the more attractive equi. 
ties in the manufacturing division 
are: Douglas (recent price, 61), 
Curtiss-Wright (6) and United Aiy. 
craft (22). 


“Weak Sisters” Prove Market’s Selectivity 


Although the industrial stock averages are close to the 

1936 highs, many issues have recently been establishing 

new lows and are currently quoted far below the best 

1936 levels. Adequate explanations of the price declines 
can usually be found. 


URING strongly defined bull or 

bear markets, it often appears 
that practically the entire list is 
moving simultaneously in the same 
direction. Such periods of uniform 
action are generally not of long 
duration. Usually there is a fairly 
sizable minority of stocks which go 
“against the trend.” The degree of 
selectivity of the stock market varies 
considerably in the different phases 
of both secondary and major market 
movements. The market has re- 
cently shown an exceptional degree 
of selectivity and the daily records 
have revealed an approximately 
equal division between new highs 
and new lows in addition to a simi- 
lar absence of predominance of plus 
or minus signs. 

Some of the shares in the latter 
group have receded only’ tem- 
porarily; others have made succes- 
sive new lows. Some of these issues 
are .selling far below their 1936 
highs. While it would not be feasi- 
ble to present a detailed discussion 
of the reasons for the market action 
of all of the more prominent of the 
“weak sisters” in a single article, 
brief explanations of the causes of 
the declines of eight important 
stocks among those which have 
shown most persistent weakness are 
given below. 


CANADA DRY GINGER ALE. (Recent 
price, 13.) The depression seriously 
reduced the demand for compara- 
tively high priced ginger ales and 
helped the growth of manufacturers 
of cheaper products. Although the 


downward trend of output of the 
company’s products was checked in 
1934, the decline in earnings con- 
tinued in 1935 and there has been 
no evidence of any material reversal 
in the current year. In order to 
bolster up sales volume, Canada Dry 
has been forced to reduce drastically 
the price of its ginger ale and has 
even entered the 5-cent market. The 
company made efforts to capitalize 
upon the repeal of prohibition, but 
the results of its expansion into the 
carbonated water and_ alcoholic 
beverage fields have not been par- 
ticularly satisfactory. A large loss 
was incurred on its investment in, 
and distribution contract with, a 
New York brewery. (Factograph 
No. 246; also FW, Feb. 19, 1936.) 


COLGATE-PALMOLIVE-PEET. (Recent 
price, 13.) Profit margins have 
been narrowed from both ends, the 
competitive situation forcing low 
sales prices while taxes have greatly 
increased manufacturing costs. The 
company’s leading soap brands are 
selling for half or less than half of 
the prices of a few years ago. In 
addition to the tax increases common 
to all industry, a special tax on 
Philippine coconut oil has added 
greatly to the company’s burdens. 
(Factograph No. 134; also FW, Dec. 
25, 193£.) 


COMMERCIAL SOLVENTS. (Recent 
price, 15.) A number of factors of 
both short term and long term im- 
portance have adversely affected this 
stock. The company’s basic patents 


for manufacture of butyl alcohol ex. 
pire September, 1936. This was 
formerly the company’s main prod- 
uct, but in 1933, the patent expira- 
tion was anticipated by expansion 
into industrial (ethyl) alcohol and 
beverage (grain) alcohol fields. The 
competitive situation in both the 
latter divisions of the alcohol indus- 
try has been very unsatisfactory in 
recent months. The price structure 
is weak, and prospects for the future 
uncertain. (Factograph No. 164; 
also FW, July 8, 1936.) 


EVANS Propucts. (Recent price, 
25.) Company’s source of large 
profits has been its auto loading de- 
vice for railroad freight cars, in 
which volume of business is very 
irregular. Large business in im- 
proved loader was done in 1934; 
volume fell off sharply in 1935. 
Company has spent large sums to 
develop other products, including an 
auto-rail car and a grade crossing 
“auto stop,” profitability of which 
still must be determined. (Facto- 
graph No. 467; also FW, Dec. 4, 
1935.) 


GILLETTE SAFETY RAZOR. 
price, 14.) Profits depend upon 
blade sales. After years of patent 
infringement litigation with manu- 
facturers of competing blades (some 
of which is still pending), manage- 
ment apparently decided that com- 
petition on a price basis would be 
more effective. Price reductions on 
blades, according to current indica- 
tions, have increased sales volume 
to an extent sufficient to offset the 
lower profit margin, but no more. 
(Factograph No. 168; also FW, Feb. 
5, 1936.) 


(Recent 


GoLD Dust. (Recent price, 13.) 


Sharp downward trend of earnings 


ingly 
1 
groc 
pow 
t 
tan 
d 
ma 
a 
ere 
to c¢ 
also 
De 
rf 
= 
5 
i 
1s 
- 
An 
x 
| 
or 


tant line. 


prices 


July 15, 1936 


The FINANCIAL WORLD 


57 


in recent years is ascribed to increas- 
ingly keen competition in package 
groceries and particularly in soap 
powders, the company’s most impor- 
Competitive situation has 
made it impossible to pass along in- 
creased taxes and raw material costs 
to consumers. (Factograph No. 119; 
also FW, July 1, 1936.) 


KROGER GOcERY. (Recent. price, 
19}.) Earnings for first 24 weeks 


“Cheap” Stock 


of 1936 were less than half those 
of like period of 1935 despite in- 
significant decline in sales. Com- 
pany has suffered from a series of 
misfortunes, including labor diffi- 
culties, droughts, floods, discrimina- 
tory taxes and a demoralized retail 
price situation. The latter two fac- 
tors continue to be of long term im- 
portance. Company operates in ter- 
ritory notable for profusion of anti- 
chain store legislation. (Facto- 


Even granting the existence of some uncertainties in the 

general outlook for the railroads, there can be no ques- 

tion that many of the stocks in this group are most 

reasonably valued in relation to current and prospective 

earnings, which should be the basic determinant of all 
equity values. 


wits many stocks selling for 
about twenty times probable 
1936 per share earnings, and some 
issues showing an even higher price 
—earnings ratio, it is to be expected 
that a question may occasionally be 
raised concerning the reasonableness 
of current price levels. Neverthe- 
less, there are.unquestionably stocks 
which are “cheap” on the basis of 
the relation between current prices 
and earnings. A large percentage 
of the shares of financially sound 
railroads may be counted in this 
group. 


Flexible Yardsticks 


It is the usual practice to apply a 
much less liberal yardstick to rail 
equities than to industrial stocks. 
It is argued, and in many cases 
doubtless correctly, that industrial 
shares have much greater poten- 
tialities for future earnings gains 
than rails. Recognizing the funda- 
mental differences, good rail stocks 
selling for 10 to 12 times current 
earnings still appear “cheap” in 
comparison with many of the indus- 
trial issues which are quoted at 
which represent earnings 
ratios between 15-to-1 and 30-to-1. 

One need not seek among rail 
stocks of relatively poor quality to 
find issues which are very reason- 
ably valued on current earnings. 
Four of the seven stocks included in 
the appended list paid dividends in 


every year of the depression; an- 


other (Louisville & Nashville) paid 
substantial amounts in every year 
but one, 1933. The two remaining 
stocks, Pere Marquette and Southern 


Pacific, are more speculative, but the 


Seven ‘‘Cheap”’ Rail Stocks 


Earnings Per Share Times 

Estimated Recent Est. 1936 

Stock: 1935 1936 Price Earns. 
Chesapeake & Ohio.. $4.05 $5.00 62 12.4 
,_ Louisville & Nashville 3.53 6.00 74 12.3 
Norfolk & Western... 17.51 23.00 265 11.4 
Pennsylvania........ 1.81 2.50 32 12.8 
Pere Marquette...... 1.00 3.60 35 9.8 
ee 2.08 3.50 38 10.8 
Southern Pacific. ... . 0.62 2.50 32 12.8 


financial positions of these two com- 
panies have strengthened greatly 
over the past two years, and it ap- 
pears reasonable to expect that they 
will gradually retrieve at least a 


part of their former investment 
standing. 
Furthermore, these companies’ 


potentialities for substantial earn- 


graph No. 58; also FW, July 8, 
1936.) 


WHITE ROCK MINERAL SPRINGS. 
(Recent price, 14.) Difficulties here 
have been similar to those of Canada 
Dry. Public switched to low priced 
carbonated waters during depression 
and company is finding it difficult to 
rebuild its market in the face of in- 
tense competition. (Factograph No. 
146; also FW, Nov. 20, 1935.) 


Group 


ings recovery are not to be denied. 
A comparison of probable earnings 
for 1936 with actual 1935 results, 
to say nothing of the contrast pro- 
vided by the record for the year 
1932, is indicative of recuperative 
powers which have been exceeded by 
only a minority of the industrials. 
Despite the special problems with 
which the railroads faced, 
further earnings gains are to be ex- 
pected in future years if a broad 
upward trend of industrial activity 
is to be maintained. 


Rail Selections 


The average ratio of 11.7 times 
indicated 1936 earnings for a group 
of stocks including some of the best 
rail equities suggests that the mar- 
ket is not giving due recognition to 
the current and prospective earning 
power of these companies. In addi- 
tion, several of the stocks—Chesa- 
peake & Ohio, Louisville & Nash- 
ville, Norfolk & Western and 
Reading—appear attractive on the 
basis of income return. The new 
Federal tax law will provide a 


strong incentive for the first three 
mentioned to increase their dividend 
disbursements. 


—Finfoto 
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Preferreds Which May 
Pay Arrears 


B* either paying a portion or 
none of their cumulative pre- 
ferred dividends many industrial 
corporations have, in the recent past, 
been accumulating cash reserves and 
allowing dividend arrears to remain 
unpaid. This policy has been con- 
sidered prudent because the indus- 
trials, subject to rather wide cyclical 
swings, have wished to build up their 
depleted cash reserves before paying 
dividends to preferred stockholders. 
The theory has been that it is best to 
defer dividends and build up re- 
sources which could be utilized to 
stave off bankruptcy in the event 
that earnings, during a period of 
adversity, fell below the amount 
needed to pay fixed charges or oper- 
ate the business. Thus, conservative 
business methods have placed protec- 
tion of corporate existence above 


The new tax law, providing a penalty on corporate 

thrift, should cause increased payments or a resumption 

of dividends in many instances in which arrears have 
been allowed to accumulate. 


dividend payments. As a _ conse- 
quence, in many instances recent 
earnings applicable to the preferred 
stock have been considerably above 
the amounts being paid out in divi- 
dends. 

The above method of placing pro- 
tection above everything else does 
not reckon with The Revenue Act of 
1936. Here corporate thrift for 
protection, or any other reason, is 
possible only at a price—and the 
price is high. The Act provides for 
an undistributed earnings tax rang- 
ing from 7 to 27 per cent on the 
amount of adjusted net income that 


Preferred Stocks Which May Increase Rates 


Cumulative Paid Arrears Earned Per Share 
Dividend so far in er 1936 
Company Rate 1936 Share 1935 Ist quarter 

a 6% 8.00 16.50 12.02 $4.24 
Amer. Power & Light...... . $6. 1.50 16.12 4.24 *4.94 
Amer. Power & Light....... $5.00 1.25 13.43 4.24 *4.94 
Amer. Steel Foundries..... . 7% 1.00 17.50 2.11 8.35 
Assoc. Dry Goods Ist....... 6% 6.00 6.00 $6.98 §9.44 
Assoc. Dry Goods 2nd...... 7% a 28.00 $2.31 §8.11 
7% 6.00 7.50 17.72 
Chic. Pneumatic Tool... ... $3.50 20.12 4.03 1.06 
Commonwealth & Southern. $6.00 2.25 4.50 6.27 **6.91 
Crucible Steel...... 7% 2.00 26.25 5.07 
Cuban-American Sugar.... . 7% 50.75 710.26 
Deere (Par $20). .......... 7% 0.70 3.35 13.94 tlle 
Electric Power & Light Ist. . $7.00 pice 25.67 1.22 *4.97 
Electric Power & Light. ... . $6.00 22.00 1.22 *4.97 
Engineers Public Service. . . $5.00 4.00 11.00 3.73 *5.09 
Engineers Public Service. . . $5.50 4.40 12.10 3.73 *5.09 
Enginéers Public Service. . . $6.00 4.80 13.20 3.73 *5.09 
Federal Mining & Smelting. 7% sas 33.25 19.88 eae 
7% 2.00 27.75 71.56 §8.33 
Goodrich Rubber.......... 7% 35.00 11.28 
Goodyear Rubber.......... $7.00 3.00 10.50 7.24 Oe 
Gulf States Steel.......... 7% 10.50 26.25 7.06 4.85 
Minneapolis Moline Power. $6.50 ome 29.25 1.73 aa 
National Supply............ 7% . 31.50 4.03 2.97 
Republic Steel (prior)... ... 6% 4.50 4.50 16.59 1.34 
Shell Union Oil.......... oe 54% 1.37 26.12 17.03 4.20 
EE 6% 1.50 30.00 39.00 12.02 
$3.85 15.40 76.54 §§19.17 
Wheeling Steel............ $6.00 1.00 25.50 9.17 0.03 
Yellow Truck & Coach...... 7% ee 59.50 3.35 5.27 
Youngstown Sheet & Tube. . 54% 4.12 19.25 10.65 12.65 


*12 months ended April 30, 1936; §1936 fiscal year; +1935 fiscal year; **12 months 
ended May 31, 1936; {Before depreciation and depletion; §§26 weeks ended Feb. 29, 


1936. 


is not paid out to stockholders. As 
a result it appears likely that unless 
the Act is changed before it becomes 
effective, many corporations will 
either increase present payments or 
resume payments on _ preferred 
stocks that have accumulated divi- 
dend arrears. 

The accompanying list of pre 
ferreds is not all-inclusive, but con- 
tains more than 30 issues which 
appear to be in positions suggesting 
greater dividend liberality on the 
part of directors before the end of 
the year. A number of them have 
been recommended for purchase in 
the past, while others have been sell- 
ing at prices which seem to discount 
their improved positions rather 
amply. In all events, the issues here 
selected are representative of those 
which are likely to be among the 
first to reflect the changed financial 
policies that are being forced upon 
corporate managements as a result 


E of the new tax laws. 


Congdon Indicted 
on Fraud Charges 


ON JULY 2, exactly one year to 
the day after the appointment 
of receivers for Clement H. Cong- 
don’s Rayon Industries Corporation, 
the Federal Grand Jury in New York 
indicted Congdon and 19 others on 
charges growing out of what, the 
Government asserts, was a five mil- 
lion dollar mail fraud. The indict- 
ment recites a long, somewhat in- 
volved story of the Rayon Industries 
manipulation, but the details are not 
news to readers of THE FINANCIAL 
WORLD, who have been warned time 
and again against the so-called se- 
curities sponsored or approved by 
Clement H. 

One year may seem a long time 
for the Grand Jury to decide that 
the evidence pointing toward fraud 
justifies hailing Congdon and the 
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boys into court, but it is of more in- 
terest to observe that as far back as 
September, 1934, the SEC sought an 
injunction against Congdon and 
Marshall Ward, one of those now 
indicted with him, asserting then 
that investors were being induced to 
gwitch into Rayon Industries. Even 
the action by the SEC contained no 
element of surprise for it trailed by 
still another year the restraining 
order obtained by Assistant At- 
torney General R. C. Plumer of New 
Jersey, who attacked Congdon’s 
method of boosting Rayon Industries 
and General Electronics, another 
Congdon pet. Congdon, then dom- 
iciled in Camden, evaded the injunc- 
tion by the simple expedient of trans- 
ferring his “investment advisory” 
activities to Philadelphia. But even 
before that the National Better 


Business Bureau had issued a bul- 
letin against Congdon, while THE 
FINANCIAL WORLD had pioneered in 
exposing his activities. These ex- 
poses began in the issue of February 
8, 1933, and on August 30, 1933, this 
magazine urged any luckless ones 
who had been inveigled into buying 
Rayon Industries or General Elec- 
tronics to sell them while they were 
still marketable on the New York 
Produce Exchange. 
Besides Ward, once a New York 
Stock Exchange member in the firm 
of Einstein, Ward & Company, which 
failed in 1923, the indictment names 
National Investment Transcript, 
Inc., which owns Congdon’s paper, 
Leonard J. Rollnick, Abner S. 
Werblin and a number of lesser 
lights. The indictment should end 
for a time the activities of Congdon 


whose Sunday Transcript has had 
second class mail entry, although the 
final disposition of the case may be 
still far away. The cautious pace 
with which our legal machinery 
moves, renders it of scant value in 
protecting or warning the investor— 
it can do no more than punish, 
sometimes. THE FINANCIAL WORLD 
therefore has been vigilant in point- 
ing out the traps that constantly 
are being set for the feet of the un- 
wary investor, realizing, as it pointed 
out in its February 8, 1933, warning 
against Congdon, that: “Long before 
the cumbersome machinery of our 
[state] securities commissions and 
Better Business Bureaus can obtain 
definite action to curb such activity, 
many uninformed speculators will 
rush for the opportunity to hold the 
bag.” 


Convertible Bond 
With Profit Prospects 


U. S. Pipe’s earnings rising; company’s debenture 3'4s 
are convertible into common at $42 a share. Latter has 
recently been quoted around 40. 


ONVERTIBLE bonds whose con- 
version feature carries a price 
close to the market for the com- 
pany’s common stock continue to be 
relatively scarce. And those whose 
privilege is of present or prospective 
near term value uniformly command 
substantial premiums over parity. 
United States Pipe & Foundry’s 
debenture 33s, 1946, occupy a more 
favorable market position than do 
most issues of this type. They are 
convertible into common stock at 
$42 per share (up to May 1, 1939, 
the price increasing $5 each three 
years thereafter) as compared with 
recent quotations of around 40 for 
the shares. The bonds were quoted 
at 109 on the New York Stock Ex- 
change, the nine points premium re- 
flecting some of their speculative 
potentialities, although not to what 
would appear to be an unreasonable 
degree. Theoretically, with each 
l-point increase in the price of the 
stock above 42, the bonds should 
rise nearly 2.4 points on the basis 
of the present conversion privilege. 
The company on February 29, 
1936, called in its entire $9.3 million 
preferred stock, using cash from its 
treasury and loans from three banks 
to supply the necessary funds for 
the redemption. The debenture 33s 


were offered stockholders last spring 
to provide funds for repayment of 
the bank loans, the $5 million total 
being taken almost entirely by the 
shareholders. 

The earnings record of U. S. Pipe 
& Foundry has not been one of out- 
standing stability during the past 
decade, although only in 1932 and 
1933 was the company unable to 
show some profits left for common 
stockholders, and dividends were 


paid on the junior shares in each 
year. 


Nearly 50 per cent of the 


—Finfoto 


Promising Convertible Bonds 
Scarce 


Continue . 


nation’s requirements of cast iron 
pipe are supplied by this company; 
consequently, earnings during the 
past year or two have been favor- 
ably affected by the rise in resi- 
dential construction activity and 
by improving municipal finances 
(around 85 per cent of the com- 
pany’s output is used for water 
mains). Thus, net income during 
the past four years has been as 
follows: 1932, $1.2 million loss; 
1933, $71 loss; 1934, $818,000 profit; 
1935, $1.1 million profit. Current 
estimates are that earnings for 1936 
will exceed $4 per share of common 
stock (of which there are 600,000 
shares outstanding). 

Indicated financial position is 
quite comfortable. At the end of 
1935 net working capital amounted 
to $13.6 million, of which $8.3 mil- 
lion was cash. Since that time cash 
account has been reduced, of course, 
something over $4 million going to 
help redeem the preferred stock last 
February. 

While the convertible debenture 
34s cannot be regarded as attractive 
for purposes of income, under pres- 
ent conditions they do appear to 
have better than average possibili- 
ties for capital appreciation over the 
next several years and are suitable 
for addition to diversified investment 
portfolios. The common shares, 
while somewhat more speculative, 
have sufficient prospects to warrant 
their consideration by those willing 
to assume a greater degree of risk. 
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VALUABLE 


No. 186 Cannon Mills Company | No. 190 The Fair 
Earnings and Price Range (CAM) Earnings and Price Range (TF) 
Data revised to July 8, 1986 ° ay Price Range 


Incorporated: 1928, North Carolina, as re- 30 J oO 


sult of consolidation of nine long established 


mills. Office, Kannapolis, N. C. Annual ° 

meeting: Second Tuesday in April. Ey $6 
Capitalization: Funded debt.......... None Y 
Capital stock (no par)........ 987,800 shs 


1928 29 30 °31 ‘32 ‘33 ‘34 1935 


Business: The world’s largest manufacturer of towels; 
accounts for about 50 per cent of total domestic production. 
Over half of annual sales are derived from this division, 
about 25 per cent from sheetings and pillow cases, 15 per 
cent from gray goods, blankets and other miscellaneous 
items and 10 per cent from tire fabrics. 

Management: Capable and aggressive in merchandising 
methods. Owns about 40 per cent of capital stock. 

Financial Position: Comfortable. Working capital at end 
of 1935, $21.3 million; cash, $1.6 million; marketable 
securities, $5.1 million. Working capital ratio: 5.6-to-1. 
Book value of stock, $36.87 a share. 

Dividend Record: Uninterrupted since formation in 1928, 
though at irregular rates with occasional extras. Present 
regular annual rate, $2. 

Outlook: Cotton prices and labor cost are most impor- 
tant earnings factors. Emphasis upon styling in towels has 
improved sales volume and position in this field is well en- 
trenched. Competition in other branches remains very keen. 

Comment: Capital stock qualifies as a business man’s 
risk; usually sells at an attractive yield basis. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Yearsended Dec.31 1930 1931 1932 1933 1934 1935 1936 
Earned pershare.... $1.54 $2.11 $0.48 $3.97 $2.60 


Dividends paid. 220 $1.00 
ri a : 

16% 17 10% 14281480 *37 
*To July 8, 7936. 

No. 189 Eureka Vacuum Cleaner Company 


‘ Earnings and Price Range (EU) 
Data revised to July 8, 1936 . TT 
Incorporated: 1910, Michigan. Office: 40 Price Range 
Hamilton & Dewey Aves., Detroit, Mich. 20 
Annual meeting: Fourth Friday in February. 0 Uowlo= 
Capitalization: Funded debt.......... None 
Capital stock ($5 par)......- 240,545 shs Earreg Pe Shave $5 
Deficit Per Share 


1928 2% 30 31 ‘32 ‘33 ‘34 1935 


Business: One of the largest manufacturers of vacuum 
cleaners in the United States. Distribution is largely 
through branches, dealers, department stores and public 
utilities; a high percentage of total sales is derived through 
the latter. 

Management: Among the most capable and aggressive in 
the vacuum cleaner business. 

Financial Position: Very good. Net working capital at 
end of 1935, $1.9 million; cash and securities, $936,987. 
Working capital ratio: 8.9-to-1. Book value of stock, $11.98 
per share. 

Dividend Record: With exception of 1921, 1931 and 1933, 
cash dividends have been paid at varying rates since 1912. 
Present annual rate, 80 cents. 

Outlook: Nature of company’s product results in greater 
than average dependence upon general public purchasing 
power. Competition in its field is unusually keen. 

Comment: Despite dividend record, erratic earnings make 
stock speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK: 


Qu. ended: Mar.31 June 30 Sept.30 Dec. 31 Year's Total Dividends Price Range 
 *$0.07 *$0.12 $0.19 $2.00 2 
*0.10 *0.30 0.40 None 184— 3 
1934.. $0.27 0.33 $0.23 0.49 1.32 0.37% 14%—7 
_ Ses 0.29 0.20 0.06 0.47 1.02 0.80 14%—104 


*Six months. {To July 8, 1936. 


Incorporated: 1922, Ill., as successor to 3 60 | 
business founded 1875. Office: Chicago, Ill. 45 0 Price Range 
Annual meeting: Fourth Tuesday in April. 30 


*Preferred stock (7% cum. Earned Per Share $4 
$2 
Deficit Per Share 


1929 ‘30 ‘31 ‘32 °33 °34 ‘35 1936 


Common stock (no par)........ 372,100 shs 
*Redeemable at $110 per share. 


Business: One of the largest department stores in Chi- 
cago, handling medium priced merchandise. Expansion pro- 
gram of 1929 extended operations to suburban areas. 

Management: Experienced; under direction of Mr. §. §. 
Kresge. Kresge Department Stores owned 44.4 per cent of 
the outstanding common stock as of January 31, 1935. 

Financial Position: Comfortable. Net working capital 
January 31, 1936, $4.2 million; cash, $660,943. Working 
capital ratio: 4.6-to-1. Book value of stock, $14.16 a share. 

Dividend Record: Preferred payments suspended 1933, 
but arrears eliminated in 1934 and 1935; stock now on 
regular basis. No common dividends since 1930. 

Outlook: While full benefits of 1929 program have not 
been realized because of economic conditions, store is favor- 
ably located and earnings should be sensitive to general 
buying levels. 

Comment: Both common and preferred are quite inactive, 
Common is obviously speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal years ended Jan. 31 1930 1931 1932 1933 1934 1935 1936 
Earned per share............ $3.75 $0.72 D$0.19 D$2.47 $0.01 $002 D$0.38 
Calendar years ended Dec. 31 
Dividends paid............ 2.05 None None None None None None 


Price Range: 


32 23 84 12% 12% 125% *144 
21% 5% 24 2% 4 54% 


*To July 8, 1936. 


No. 152 General Foods Corporation 


ooeannings and Price Range (GF) 


1 
Data revised to July 8, 1936 4 Price Range 
Incorporated: 1922, Del. (predecessor estab- 
lished 1895). Office: 250 Park Avenue, New 20 


York City. Annual meeting: Second Wednes- 


day in April. Number of stockholders: 63,284. ° rv 
Capitalization: Funded debt.......... None 
Capital stock (no par)....... 5,251,440 shs 


1928 ‘29 30 31 32 ‘33 ‘34 1935 


Business: From the manufacture of “Postum Cereal,” a 
coffee substitute, and other prepared cereal products like 
“Grape Nuts” and “Post Toasties” this company has de- 
veloped into one of the largest food manufacturing and dis- 
tributing organizations in this country. Now handles over 
80 branded food specialties. Has pioneered in development 


-and distribution of “quick frozen” perishable food products. 


Management: Progressive and experienced. Follows 
enlightened stockholder-relations policy. 

Financial Position: Very strong. Net working capital 
at end of 1935, $35.4 million; cash and securities, $15.4 
million. Working capital ratio: 6.2-to-1. Book value of 
stock, $11.50 per share. 

Dividend Record: Continuous payments since 1922. Pres- 
ent $1.80 annual rate established in 1933. 

Outlook: Although competition in the packaged food indus- 
try is extremely keen, the company is in a position to benefit 
from any general improvement in public purchasing power. 

Comment: Common stock enjoys good marketability. 
Chief attraction is dividend return. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK: 
>. ended: Mar.31 June30 Sept.30 Dec.31 Year’sTotal Dividends Price Range 


SES $0.84 $0.66 $0.47 Nil $1.97 $2.50 4014—19% 
0.62 0.59 0.62 $0.27 2.10 1.80 3944—21 
Se 0.70 0.42 0.60 0.40 2.12 1.80 3674—28 
Me 0.64 0.48 0.55 0.56 2.23 1.80 37144—30 


*0.90  *43144—33% 


*To July 8, 1936. 
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Hud & Manh Rail No. 169 i 
No. 193 udson anhattan Railroad Co. o. Parke, Davis & Company 
15 Earnings and Price Range (HX) pseatnings and Price Range (PDC) 
NY CURB 
Data revised to July 8, 1936 - Price Range Data revised to July 8, 1936 = Oo Price Range 
rated: 1906, N. J., N. Y. Office at 30 30 Incorporated: 1875, Mich. Originally estab- ia” “ot I 
st., New York City, Annual meeting: 15 lished in 1866. Office, Detroit, Mich. An- | 
ond Wednesday in April. Number of stock- 0 1 66 nual meeting: First Tuesday in February. 0 
holders; preferred, 1,067; common, 4,638, sae | $4 Capitalization: Funded debt........... None a 
Capitalization: Funded debt... . $71,567,234 1 $2 Capital stock (no par)....... 4,891,162 shs arne $2 
Common stock ($100 par)....399,954 shs 1928 ‘29 30 ‘31 ‘32 ‘33 ‘34 1935 


*Not callable; convertible into common on basis of par for preferred and 110 for common. 


Business: Owns and operates an important rapid transit 
system connecting downtown and midtown New York with 
the business centers of Newark and Jersey City, important 
railroad terminals and other New Jersey points. Also owns 
two large office buildings in New York City. 

Management: Capable and efficient. 

Financial Position: Fair. Working capital at end of 1935, 
$410,919; cash, $815,656. Working capital ratio: 1.2-to-1: 
Book value of common stock, $111.30 per share. 

Dividend Record: Regular payments on preferred through 
1933; none since. No common dividends since December, 
1932. 

Outlook: No indication of reversal of downward earnings 
trend which has been uninterrupted since 1929. Competi- 
tion of vehicular traffic via bridges and tunnels will prob- 
ably continue to offset increased employment in New York 
metropolitan area. 

Comment: Both preferred and common must be con- 
sidered to be definitely in the speculative category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dee. 31: 1930 1931 1932 1933 1934 1935 

Earned per share.... $4.69 $3.44 $1.63 D$90.87 D$1.03 D&$1.88 

Dividends paid... .. 3.50 3.50 3.00 None None None 
Prico Range: 

533% 4414 19 1214 514 

26% 8 614 4 234 

No. 194 International Silver Company 


Data revised to July 8, 1936 


Incorporated: 1898, N. J. Office at Meriden, 
Conn. Annual meeting: 4th Thursday In 190 


and Price Range (INR) 


March. Number of stockholders (approxi- 80 Price Range 
mate); preferred, 1,300; common, 900. 40 
Capitalization Funded debt.......... None 0 —$20) 
*Preferred stock (7% cum. $10 
Common stock ($100 par)...... 91,197 shs Defic Per Share 12" 
$20) 


*Not callable. 1928 ‘29 ‘30 ‘31 ‘32 33 ‘34 1935 


Business: World’s largest manufacturer of silverware, 
producing a complete and diversified line ranging from low 
priced plate to high priced sterling silver table ware. Sub- 
sidiary manufactures electrical appliances. 

Management: Conservative; experienced. 

Financial Position: Strong. Working capital at end of 
1935, $9.1 million; cash, $886,585; U. S. Government securi- 
ties, $401,279. Working capital ratio: 38.1-to-1. Book 
value of common stock, $91.03 per share. 

Dividend Record: Irregular payments on preferred; none 
on common since 1930. Preferred dividend arrears as of 
July 8, 1936, $17.75 per share. 

Outlook: Several uncertainties becloud outlook, including 
artificiality of silver market and possible effects of new 
applications of other metals and alloys in manufacture of 
table ware. Improvement in general economic conditions 
generally expands markets for semi-luxury and luxury 
goods of type produced by this company. 

Comment: Preferred is rather speculative and common 
decidedly so. Because of small capitalization and inactive 
markets, stocks in recent years have been subject to com- 
paratively wide price fluctuations. 


EARNINGS AND PRICE RANGE OF COMMON: 


Qu. ended: Mar.31 June 30 Sept.30 Dec.31  Year’s Total Price Range 

Soe D$6.22 D$5.56 D$5.53 D$3.86 D$21.37 26 — 714 

D5.11 D1.69 0.50 4.11 D2.20 5914— 9% 

D0.52 D1.58 D5.32 5.12 D2.30 4534—19 

. D4.89 D1.09 D2.03 D2.01 D10.01 28 —16 

1936 D3.00 weaned $2314—15 
tTo July 1. 


Business: One of the leading manufacturers of chemical, 
biological and pharmaceutical products for which company 
possesses many valuable patents and formulae. Principal 
customers are the drug and medical profession and hospi- 
tals. Only small number of company’s preparations sold 
directly to the general public. 

Management: Capable and progressive; spends large 
amounts for extensive research work and emphasizes con- 
servatism in advertising policies. 

Financial Position: Very strong. Working capital at end 
of 1935, $18.1 million; cash, $1.6 million; marketable securi- 
ties, $8.1 million. Working capital ratio: 4.4-to-1. Book 
value of capital stock, $5.19 a share. 

Dividend Record: Uninterrupted cash dividends since 1878 
with occasional extras. Currently no regular annual rate. 

Outlook: Maintenance of favorable relations with the 
medical profession has assured company wide endorsement 
of physicians and hospitals and provided for a steady mar- 
ket for its products. 

Comment: Relative stability of earnings and generous 
dividend policy lend some investment attributes to the stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dee. 31: 1930 1931 1932 1933 1934 1935 1936 


Earned per share.... $1.58 $1.46 $1.20 $1.31 $1.80 $1.81 $0.47 
*Dividends paid... .. 1.65 1.65 1.30 1.00 1.30 2.10 $1.35 
§Price Range: 
4214 3034 19 277% 3334 4714 5034 
2814 184% 1144 124% 2234 3214 4034 


*Including extras. {First quarter. {To July 1, 1936. §1930-1935 New York Curb Ex- 
change; 1936, New York Stock Exchange to July 1. 


No. 181 Walgreen Company 


Egrnings and Price Range (WAG) 


Fiscal Yr_ end Sept 30 


Data revised to July 8, 1936 ry = 
Incorporated: 1909, Ill. as successor to C. R. 50 —e 
Walgreen & Co., founded 1902. Office: 744 25 D 


Bowen Ave., Chicago, Ill. Annual Meeting: 0 
Second Wednesday in December. 


Earned Per Share 


Capitalization: Funded debt.......... None $4 
Common stock (no par)........ 828,961 shs 1928 ‘29 _30_°31_ 34 1935 


*Callable at $114 to December 31, 1936; thereafter at deereasing scale of $1 per 
annum until December 31, 1942; thereafter call price is $107.50. 


Business: Second largest retail drug chain, operating 
some 491 stores in 31 states, with heaviest concentration 
in Chicago and environs. Manufactures some of the items 
which it distributes and does its own baking in some 
sections. 

Management: Able and long identified with the business. 

Financial Position: Strong. Net working capital March 
31, 1936, $9.7 million; cash, $3.5 million. Working capital 
ratio: 4.1-to-1. Book value of common, $14.94 per share. 

Dividend Record: Dividends on present stock since 1933. 
Present basis, $2 per annum. 

Outlook: While the field is relatively stable and further 
earnings growth will be rather circumscribed, the improve- 
ment in efficiency of stores should aid profit margins. 

Comment: The stock is achieving investment quality; is 


' chiefly interesting for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
*Fiscal Year’s 


Six mos. ended: Mar. 31 Sept. 30 Total Dividends rice Range 
$0.78 $0.97 $1.75 None 18144— 8% 
0.51 1.53 2.04 $1.00 21 —11% 
ee 1.25 1.75 3.00 1.00 294—17% 
1.19 1.33 2.52 1.30 334—26% 


183—Amer. Rolling Mill 188—Curtis Publishing 


REFERENCE 


176—Raybestos-Manhattan 180—United Corporation 


162—Atlantic Refining 175—Penick & Ford Ltd. 179—Timken-Detroit Axle 159—U.S. Industrial Alcohol 
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Steel’s 
Bold Stand 


The steel industry does not in- 
tend to wait until the fiery labor 
leader John L. Lewis gets under way 
in his proposed campaign to force 
upon it a closed shop. Through the 
American Iron & Steel Institute it 
challenges him to the combat. This 
means that a bitter fight is in pros- 
pect unless one side or the other 
gives ground. The unions affiliated 
with Lewis claim they have raised 
a war chest of hundreds of thousands 
of dollars to bring about the com- 
plete unionization of the steel in- 
dustry, a fund to which they point 
as proof of their determination. 

The steel industry contends there 
is no quarrel with its operatives over 
wages nor the principle of collective 
bargaining. It claims no industry 
has acted fairer with its labor; that 
it kept the bulk of its workers em- 
ployed when it was itself running 
heavily in debt. What it upholds is 
its right to hire its men on the basis 
of merit; a right every employer be- 
lieves is his own and cannot be fairly 
questioned; a right it does not in- 
tend to forfeit, contending that if it 
did so it would vest union organiza- 
tions with a monopoly over private 
industry. 

If labor has reached this cross 
road the only inference that can be 
drawn from its attitude is that it 
aims to establish for us a labor 
oligarchy. If it is to exist in pri- 
vate hands, upheld by its own 
capital, industry is compelled to re- 
sist this aim of labor to the last 
ditch. 


Our Gold 


Reserves 


Senator Alben W. Barkley, the 
forensic key-noter for the Demo- 
cratic Convention hosts, in his 
speech referred to the American 
dollar as being the soundest medium 
of exchange in all the world, and in 
support of his statement pointed out 
that it has behind it a larger reserve 
of gold than ever before. This <s- 
sertion will raise in the mind of 
many people the thought: then why 
was it necessary to cut our dollar? 
It is true that the United States has 
the largest reserve of gold. No other 
country possesses as much of the 
yellow metal as we do, not even 
France; the latter’s gold stock at 
one time nearly equalled our hoard, 
but it has lost considerable of it 


it has embraced extreme 


since 
socialistic principles. 

The present valuation placed on 
our gold reserves, now over $10 bil- 


lion is not a genuine appraisal. 
About a third of it represents sleight- 
of-hand bookkeeping, for its dollar 
value was hoisted to this extent when 
the gold content of our dollar was 
reduced. It is a modernization of 
the method the old kings and barons 
used when they clipped their gold 
ducats. 

Another strange fantasy which 
needs explaining is why are gold re- 
serves needed when there is such a 
reluctance to return to a gold dol- 
lar—unless under the cover of 


mental gestations about a managed . 


currency there is concealed a real 
intention to return again to a dollar 
convertible into gold. The gold we 
hoard today has only one owner, the 
Government. It is hoarded like no 
miser would covet his possessions. 

If we had the imagination of 
H. G. Wells, or even Sinclair Lewis, 
we could conjure what would happen 
to this highly prized asset of Sena- 
tor Barkley’s should the world 
abandon gold as a medium of ex- 
change. Could we really say it could 
not happen here? 


Where 
We Stand 


However much we would prefer 
to refrain from political disserta- 
tions, THE FINANCIAL WORLD can- 
not avoid discussing such phases of 
politics in the forthcoming presi- 
dential campaign as bear on our 
economic and financial structure. 
We are compelled to recognize them 
in our editorial comment because 


‘they are so much a part of the tex- 
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Page 


ture out of which our capitalistic 
system is composed. We would not 
be performing our duty to our sub. 
scribers if we failed to express our 
views freely and frankly. This we 
shall attempt tc do in an yp. 
prejudiced spirit. THE FINANCIAL 
WORLD does not believe in indulging 
in personalities. It entertains the 
greatest respect for both President 
Roosevelt and Governor Landon. It 
feels each is sincere in his political 
beliefs, whether or not it can agree 
with them, wholly or partially. Hold- 
ing to this view it purposes to discuss 
in its columns only such subjects as 
are of an economic or financial 
nature. It will sincerely endeavor 
to interpret them so that investors 
can know what we think would be 
their effect upon their own affairs, 
This is the field for which THE 
FINANCIAL WORLD is an organ of 
interpretive thought. 


Summer’s 
Usual Scares 


Reports of damages to crops by 
droughts usually appear round this 
period of the year when our agri- 
cultural harvest is largely in the 
making. Few summers elapse that 
do not produce such scares, but only 
in rare instances do they really re- 
solve themselves into actualities such 
as was the case several years ago. 
However, Nature has a habit of 
reversing itself quite suddenly, fre- 
quently to the confusion of specula- 
tors in commodities. Hence it is not 
advisable to allow these alarms to 
cause undue concern. It would be 
better to suspend judgment until 


the harvest is more advanced. 


A crop failure naturally would 
cause serious economic upset, one 
reason being that the country has 
little surplus food stock to fall back 
upon. Such reserves have been 
eliminated by our new agricultural 
policy of restricted crops in the be- 
lief this practice results in higher 
prices. This is the more abundant 
life that is like a double bladed 
knife, for higher prices mean little 
to the farmer who possesses less to 
sell and the consumers’ purse is cut 
into by the rising -cost of living 
which is the concomitant of 
scarcity. That is an added reason 
for hoping Nature in her bounty 
will overcome what ill effects early 
droughts have produced. 
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Niagara Hudson’s 


Position Improved 


Although 1935 gains in the sale of gas and electricity 

were offset by depreciation charges, the further increases 

being made in 1936 should be reflected in earnings appli- 
cable to the common stock. 


S INCE its organization in 1929, 
The Niagara Hudson Power Cor- 
poration has led the world in the sale 
of kilowatt hours of electric energy. 
What is more important is the fact 
that electric sales have made steady 
gains since the low point of the de- 
pression years and today are in ex- 
cess of the 1929 figure—the previous 
high mark. Gas sales, although some- 
what less important because they ac- 
count for only approximately 14 per 
cent of total gross revenues, have 
made similar gains. Further, refund- 
ing operations undertaken last year 
have resulted in annual savings of 
fixed and minority interest charges 
of over $700,000. However, rate re- 
ductions, increased taxes and higher 
depreciation charges have caused net 
income to decline to less than one- 
third of its former peak. But taxes 
and depreciation charges cannot con- 
tinue to increase at such a rapid 
pace, and with the proponents of 
lower rates largely satisfied the in- 
dications are that the turning point 
in net income is about to occur. 


Sales Gain 


Electric sales in the twelve months 
ended March 31, 1936, amounted to 
7.1 billion kilowatt hours as com- 
pared with the former peak of 6.5 
billion in 1929. During the same 
period gas sales amounted to 9.5 
billion cubic feet, approximately 10 
per cent above the pre-depression 
high. An important part of the in- 
crease in gas sales has been in the 
field of residence heating, in which, 
as in the gas water heating field, ex- 
tensive promotional work has been 
under way for some time. Although 
revenues from the sale of gas and 
electricity recorded a gratifying in- 
crease over the previous period they 
failed to keep pace with the mount- 
ing volume of sales partly because a 
large portion of the increased sales 
was made at the lower rates avail- 
able for quantity use or at the re- 
duced rates which became effective 
at various times in 1935. However, 
the simplified rate forms and re- 
duced schedules in effect are de- 
signed to increase consumption and 
it is expected that ultimately in- 
creased revenues will result from the 
new rates. 


The fact that 1935 earnings of 50 
cents per share (as compared with 
46 cents per share reported for 
1934) do not reflect the increase in 
sales is due not only to the lower 
rates in effect but also to the heavy 
charges for depreciation. The $8.9 
million charged to this account in 
1935—equivalent to slightly over $1 
per share of common stock—repre- 
sents an increase of almost 13 per 
cent over the 1934 charge and ap- 
pears to be extremely high when 
compared with an average charge of 
$5.1 million during the six previous 
years of the corporation’s existence. 
Although it is probable that the 1936 
charges for depreciation will equal or 
slightly exceed the 1935 rate, a 
further increase does not appear to 
be likely and consequently a larger 
percentage of the increased earnings 
should be available to the common 
stockholder. 

In addition to an increase in the 
Federal Income Tax rate several new 
taxes must be met in 1936. These 
include both Federal and State so- 
cial security levies and additional 
taxes on dividends received from 
subsidiaries. Niagara Hudson has 
already made several important steps 
towards the consolidation of oper- 
ating subsidiaries and this together 
with the fact that operations are 
largely within the State of New 
York should serve to lessen the tax 
burden and leave the company free 
from the punitive measures con- 
tained in the Public Utility Act of 
1935. 


Stock Attractive? 


Thus with the prospect of a con- 
tinuation of the upward trend in gas 
and electric sales and little or no 
further increase in depreciation 
charges, Niagara Hudson’s earnings 
should turn for the better during the 
current year. On this basis the com- 
mon stock which was recently quoted 
on the Curb at approximately 12 ap- 
pears to be suitable for purchase and 
long term retention as a speculation 
in a promising member of the public 
utility industry. Although divi- 
dends have not been paid since 1933, 
present earnings should have a 
favorable influence on _ directors 
when the matter is considered. 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 


CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


“Booklet F,” giving trading requirements 
and other information, sent on request. 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 


yew York Cotton Exchange 

Yew York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


Our Current Market Letter 
discusses the possibilities of 


Securities of Railroads 
in Receivership 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Ex- 
change, Chicago Board. of Trade, Detroit 
Stock Exchange, Commodity Exchange, Inc. 
115 Broadway 60 East 42nd Street 
New York New York 


Mergers 
Rehabilitations | 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and sold 


(HisHoum & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lots 
Booklet F.W. 801 upon request 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 
39 Broadway New York 
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Act Now—Be Ready 
for the Next Move... 


® With political conventions out of the way, the Supreme 
Court about through with New Deal decisions, and Congress 
adjourned, the security market should enter a new phase of 
persistent, though selective, advance. Anticipating this, 
individual and corporate investors have been picking up the 
securities offering the best promise of leading the next up- 
swing of prices. 


Securities Still Lag 
Behind Business 


® Business has been “ex-politics” and “ex-Congress” right 
along—but securities have been oppressed by too many in- 
tangibles. Now, however, the investment list should begin to 
accord proper weight to business prospects, the accelerated 
pace of industrial recovery, the growth of corporate profits, 
greater dividend disbursements, the diversion of the bulk 
of the Soldier Bonus money into business channels, and the 
expenditure of 1,450 millions more of WPA money. 


A Real Opportunity 
to Revise Your Portfolio 


® Now is your time to revise your portfolio—to do as other 
well-informed investors are doing—vreplacing the least satis- 
factory of your holdings with stocks or bonds offering better 
yield, greater safety, or more definite prospects of enhance- 
ment. Register your portfolio with The Financial World 
Research Bureau for continuing supervision, and after the 
first general revision of your list follow the individual per- 
sonal recommendations as they come to you. We keep an 
accurate transcript of your holdings always before us, and 
your progress is under constant scrutiny. You are never 
thrown back on your own unaided judgment. 


The cost is small—one-fifth of one per cent of 
the liquidating value—with a minimum annual 
fee of $100 which covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service available. 


Bond Market 
Digest 


improved somewhat, but 
most sections of the market were 
weak, numerous losses being recorded 
among secondary rails. Public util- 
ity issues were notable among the 
exceptions to the general trend. 


Bush Terminal cons. 5s 

Moderate holdings may be retained 
on a speculative basis (recent price, 
55). Bush Terminal consolidated 5s 
sold off on the ruling of the U. §. 
Circuit Court of Appeals that pro- 
ceedings in equity and under Section 
77B be reinstated. Last May the 
Federal Court in Brooklyn, N. Y.,, 
ordered the return of all of the assets 
of the company on June 1, terminat- 
ing court proceedings. However, 
holders of guaranteed securities of 
the Bush Terminal Buildings Com- 
pany, a subsidiary, appealed, and the 
Circuit Court ruled against any ac- 
tion which might result in large pay- 
ments to general creditors while the 
claims of the subsidiary security 
holders were in dispute. Attorneys 
for the company had made an agree- 
ment with the consolidated bondhold- 
ers’ committee to pay all past due 
coupons, amounting to $150 per 
$1,000 principal amount of these 


bonds, upon return of the properties . 


to the company. The action of the 
Circuit Court removes the probabil- 
ity of early payment, but the ulti- 
mate recovery possibilities suggest 
that it may prove worth while for the 
bondholders to exercise patience. 


D. & R.G.W. 5s 

Long range possibilities are suffi- 
ciently attractive to warrant com- 
mitments as a rather radical specula- 
tion at prices, around 16. Two recent 
announcements serve to indicate why 
Denver & Rio Grande Western gen- 
eral 5s have failed to make any mar- 
ket progress in the face of a traffic 
gain of about 25 per cent in the first 


TREND OF THE BOND AVERAGES 
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half of 1936. In order to obtain data 
for consideration in the formulation 
of a reorganization plan for the D. & 

R.G.W., a railroad expert of the RFC 
was commissioned to make an ex- 
amination of the properties. The 
examiner reported that, to bring the 
lines and equipment of this road and 
the subsidiary Denver & Salt Lake 
up to a high standard, between $15 
and $20 million would have to be 
spent,—not less than $6 million on 
roadway and $4 million on equipment 
of the D. & R.G.W. Presumably the 
necessary funds will be sought from 
the RFC as part of the reorganiza- 
tion plan. In the meantime, the road 
has applied to the ICC for permis- 
sion to issue $1.6 million trustee cer- 
tificates, the proceeds to be used 
mainly for the purchase of rails. The 
need for extensive capital expendi- 
tures will necessitate the issuance of 
substantial amounts of securities 
having liens senior to those of the 
outstanding securities. On the other 
hand, the possibilities for further 
large expansion of traffic upon re- 
habilitation of the properties are 
encouraging. 


Third Ave. adj. 5s 

Retention of moderate holdings is 
advised (recent price, 37). The rev- 
enues of the Third Avenue Railway 
System, operating street car and bus 
lines in New York City and adjacent 
Westchester County, have shown a 
decided upward trend in recent 
months. The report for the 11 months 
ended May 31 shows earnings at the 
rate of 4.35 per cent on the adjust- 
ment income 5s; for the month of 
May, earnings were at the rate of 
6.74 per cent on these contingent 
interest obligations. The recent 
showing would indicate the likelihood 
of an increase in interest payments 
on the adjustment 5s, which have 
been maintained on a 23 per cent 
annual basis for a number of years, 
were it not for the maturity of $5 
million first 5s on July 1, 1937. If 
the company’s earnings continue to 
improve, this maturity should pre- 
sent no insuperable difficulties. 


Argentine 6s 

New commitments do not appear 
advisable, except perhaps as a short 
term investment, since refunding op- 
erations appear probable (recent 
price, 101). All of the various issues 
of Argentine Republic external 6s 
have recently sold as high as 101; 
all are callable at par. Argentine 
officials are anxious to refund these 
high coupon bonds, feeling that the 
country’s record of payments entitles 
it to a more favorable interest rate 
under present money market condi- 
tions. Negotiations are being car- 
ried on, according to current reports, 
and steps will probably be taken 
when market conditions appear fav- 
orable. 


THE NATIONAL CITY BANK 
OF NEW YORK 
Head Office > 55 WALL STREET - New York 


Condensed Statement of Condition 
as of June 30, 1936 


INCLUDING DOMESTIC AND FOREIGN BRANCHES 


ASSETS 
Cash and Due from Banks and Bankers.............. $ 482,847,279.39 
United States Government Obligations 
(Direct or Fully Guaranteed). 622,644,698.07 
State and Municipal Bonds......................... 101,487,261.02 
Other Bonds and *106,256,881.28 
Loans, Discounts and Bankers’ 551,930,592.23 
Customers’ Liability Account of Acceptances.......... 25,024,316.25 
Stock in Federal Reserve Bank...................... 4,725,000.00 
Ownership of International Banking Corporation...... . 8,000,000.00 
Items in Transit with Branches...................... 730,148.28 
LIABILITIES 
Liability as Acceptor, Endorser or Maker 
on Acceptances and Bills............. $55,799,956.02 


Less: Own Acceptances in Portfolio. . 10,367,534.70 45,432,421.32 


Reserves for: 
Unearned Discount and Other Unearned Income..... 3,554,280.23 
Interest, Taxes, Other Accrued Expenses, etc........ 6,314,587.57 
Preferred Stock Dividend. ... 626,137.81 
Common Stock Dividend... 3,100,000.00 
Capital 
(Called for retirement on or before August 1, 1936) 
i 10,805,481.50 180,805,481.50 


Figures of Foreign Branches are as of June 25, 1936. 
United States Government Obligations and other securities carried at 
$119,915,445.32 in the foregoing statement are deposited to secure 
public and trust deposits and for other purposes required by law. 
On July 1, 1936, $49,093,000.00 Preferred Stock held by Reconstruc- 
tion Finance Corporation was retired, leaving $907,000.00 Preferred 
Stock to be retired on or before August 1, 1936. 


(Member Federal Deposit Insurance Corporation) 


CITY BANK FARMERS 
TRUST COMPANY 


Head Office: 22 WILLIAM STREET, NEW YORK 


Condensed Statement of Condition 
as of June 30, 1936 


ASSETS 

$30,640,081.38 

United States Government Obligations 
(Direct or Fully Guaranteed)...................--- 32,896,839.59 
Other Bonds, Mortgages and Securities................ 26,299,635.71 
Stock in Federal Reserve Bank....................... 600,000.00 

LIABILITIES 


United States Government Obligations and other securities carried at 
$1,516,139.49 in the foregoing statement are deposited with public 
authorities for purposes required by law. 


(Member Federal Deposit Insurance Corporation) 
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WHAT'S AHEAD 
for These Stocks? 


Mont. Ward Gen. Foods 
Loew’s Inc. Std. Brands 
Am. Smelt. Com. Solvents 
Borden Co. Am. Car. & Fdry. 
Nat. Dairy No. Pacific 
Corn Products Warner Bros. 
Penn. R.R. Technicolor 


Current UNITED OPINION Bul- 
letin summarizes definite mar- 
ket advices of the leading finan- 
cial authorities on the above 
active stocks. Introductory copy 
free on request. 


Send for Bulletin F.W. 62 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. A "a Boston, Mass. 


DO YOU HOLD 
UTILITY STOCKS? 


There are a_few utility stocks which should be 
highly profitable speculations provided their 
purchase is properly timed. Some of these 
stocks should rally sharply in the next general 
advance in the Stock Market. 


We have published a concise but complete 
analysis of the utility industry. In this analysis 
you are told exactly what to do with the stocks 
of more than 50 leading companies—whether 
te BUY, HOLD or SELL. _ Included in the 
companies are American €& Foreign Power, 
American Power & Light, American Water Works, 
Cities Service, Columbia Gas, Commonwealth & 
Southern, Electric Bond & Share, Electric Power 
€ Light, National Power & Light, Niagara 
Hudson, North American, Pacific Gas, Public 
Service of N. J., Standard Gas, Stone & Webster, 
United Gas Improvement and many others. 
Simply send us your name and a copy of this 
valuable report will be sent to you ABSO- 
LUTELY FREE. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 84, Chimes Bldg., Syracuse, N. Y. 


REAL 


LOW PRICED 
OPPORTUNITY? 


Send for Bulletin F WJ-15 FREE 


American Institute of Finance 
137 Newbury St, Boston, Mass. 


Every Investor 
Wants to Know 


“What will the market do during the next few 
weeks?’ Anticipating near-term trends, with 
specific recommendations on what to buy or sell, 
are the reasons why investors like this 8-year 
old advisory service. A copy of our current 
analysis of the market, together with this week’s 
recommendations, will be highly interesting to 
every investor. Sent FREE upon request. 


Wetsel Market Bureau, Inc. 
624A Empire State Bidg., New York City 


Board Room Brevities 


Or Gossip a Customers’ Man 
Hears Around Broad and Wall \ 


American Rolling Mill’s acquisition of complete ownership of Hamilton Coke & 
Iron will give it complete control of its pig iron and fuel supply—this is said to 
indicate more savings ahead. . . . Owens-Illinois Glass claims the greatest 
in tensile strength for its new woven glass fish line—another advantage is that 
the fish can see through it? . . . Reynolds Spring has developed a new seat 
frame of steel and fiber for the 1937 auto models—another product which has 
always been made of wood. . . . Pan-American Airways will soon be ready to 
place its trans-Pacific flying service on a weekly basis—whether it will be per- 
manent will depend on the summer’s traffic. . . . Otis Elevator borrows a 
feature from the motor industry with its new theme “Fingertip Control” for 
freight and passenger elevators—an ad campaign along this line will start in 
September. . . . Life Savers extends its line of fruit drops with a pineapple 
flavor—that just about puts all fruits under the “Life Saver” label, except rasp- 
« « 


A “Legion of Decency” campaign is being started to clean up the radio— 
would this be classified as air-conditioning? 


Southern Pacific Railroad embarks on an outdoor advertising campaign to the 
motorists, planning sixty billboards on the California highways—the slogan, “Next 
Time, Try the Train,” should appeal to those with flat tires or engine trouble. 
More will soon be heard of the American Bantam cars which will be made 
by the reorganized American Austin Company—priced at $295 and limited to two- 
seaters, they should only compete with motorcycles. Sears, Roebuck 
plans to observe its golden jubilee with a new coast-to-coast radio series in the 
fall—a number of “big name” stars are being mentioned in this connection. 
Technicolor now estimates that it will finish about 50 million feet of film 
for 1936, against 22 million feet in 1935—as the movie producers pay 53 cents 
per foot, this would mean sales Of only $2,750,000. Coca-Cola adopts 
“Nineteen Thirsty-Six” as its catchline for a new series of ads—and it ought to be 
a good one until 1940. . 


The latest in rubber sponges are made in the shape of the G.O.P. elephant 
and Democratic donkey—now you can soak one and squeeze the other. 


American Can is not very worried about what the drought may do to the vege- 
table pack—some sixty-five breweries are now taking a total of 60 million cans 
per month. . . . Motor Wheel will soon introduce a line of kerosene burning 
cabinet heaters—called “Kero-Therm,” they are as streamlined as an oil heater 
could be. . . . Procter & Gamble, which is now the largest radio advertiser 
with six programs, will add four more—it will then have a total of 13? hours on 
the air each week. . . . P. Lorillard has acquired a 30-acre tract in Danville, 
Va., for a new ageing plant—accommodations will be available for 30 million 
pounds of tobacco. . . . The “Rumbrella” is the latest in umbrellas, designed 
for the rumble seat of roadsters and coupes—and it ought to take the grumble out 
of the rumble seat during a shower. . . Goodyear Tire & Rubber sets a new 
style by offering its stockholders a 415-page book of its history for $1—it answers 


all the questions, except that of when dividends on the common stock will be 
resumed. ... 


It is said that Wall Street is not very interested in politics—but the odds on 
Roosevelt seem to be fluctuating more than the Dow, Jones averages. 


Packard Motor Car continues to deny reports of a small car, but Detroit expects 
the rumor to be confirmed around August 1—this would considerably pre-date the 
1937 announcements of the other leaders. . . . Now that Warner Bros. Pic- 
tures has spent plenty filming “Green Pastures,” critics claim that the picture is 
sacrilegious—but perhaps that’s just the kind of publicity which attracts the 
audiences. . . . Distillers-Seagram has formed a new subsidiary, Lincoln Inn 
Distilling, to market its “Silver Dollar” bourbon—as an extensive campaign is 
planned, it may be a new threat in low priced whiskies. . . . Westinghouse 
Electric is revising its production facilities in order to expand its air-conditioning 
and refrigerator divisions—along the same line Allis-Chalmers is changing 
around its plants to increase its tractor output. . . . American Airlines is 
distributing an “aerial highway map” of the United States, said to be the first 
atlas of its kind—some 460 airports and 500 beacons are located. - Chi- 
cago Pneumatic Tool has perfected a new type of hammer which is air-cooled and 
thus prevents a rivet set from losing its temper—too bad this tool can’t be used 
for all the knocking that is necessary in the presidential campaign. 
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News Behind 
the Ticker 


umn is a compendium of re- 
rrent in the district. 

of the content is mereiy gos- 
contained herein should be 
rpreted as representing the _ edi- 
torial opinion of THE FINANCIAL WORLD. 
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BSERVERS who expect a more 
advancing market be- 
fore long believe that some of the 
half-year reports which will shortly 
be available will be materially help- 
ful in improving sentiment. Talk of 
important labor difficulties has not 
subsided, although the opinion now 
is that there will be no general dis- 
turbances until the latter part of the 
year—if then. More serious from 
the market angle at the moment is 
the crop outlook and the effects of 
the drought on mail order, farm 
equipment and certain rail stocks 
which have been subject to a certain 
amount of liquidation. 


T LEAST two investment trusts 

have been taking profits in 
Chrysler and General Motors on the 
rallies, despite the dividend changes 
which seem likely to be announced 
after the second quarter earnings 
statements become available. There 
is, incidentally, a lot of rather loose 
thinking about the tax bill in the 
Street which is said to be prompt- 
ing this and other liquidation. The 
point is that the corporations have 
the full year to determine how much 
should be paid to stockholders to 
avoid the earnings tax. The prob- 
abilities are that most companies will 
pay a year-end extra rather than 
effect an immediate change, for there 
is a lot of the year remaining and 
many things can happen to change 
the earnings picture in the interim. 


AMONG the weak spots of the past 
few sessions have been the rail 
equipments with the air brake issues, 
Westinghouse and New York Air 
Brake, scoring the largest declines. 
The pressure against this group is 
attributed to the downward revision 
in estimates of carloadings for the 
remainder of the year and the under- 
standing that political uncertainties 
may further defer some of the rail- 
road capital expenditures which were 
originally scheduled for early fall. 


HERE is still a lot of talk about 
the possible leaders of the next 
upward move with the utilities, elec- 


NOTICB OF REDEMPTION 


THE TEXAS CORPORATION 


(A DELAWARE CORPORATION) 


CONVERTIBLE SINKING FUND 5% GOLD DEBENTURES 


NOTICE IS HEREBY GIVEN that, pursuant to the provisions of 
Article Third of the Indenture entered into on October 1, 1929, by 
and between The Texas Corporation (a Delaware corporation) and 
Continental Illinois Bank and Trust Company, as Trustee, The Texas 
Corporation has determined and elected to pay and redeem, and will 
pay and redeem, on the first day of October, 1936, all its Convertible 
Sinking Fund 5% Gold Debentures now outstanding under said In- 
denture, at a redemption price of 101% of the principal amount thereof, 
together with accrued interest on said Debentures to October 1, 1936, 
and said Debentures are hereby called for redemption as aforesaid. 


Said Debentures (together with coupons maturing on and after 
October 1, 1936, which belong to such of said Debentures as are 
coupon Debentures, and accompanied by proper instruments of 
assignment and transfer, executed in blank, in the case of registered 
Debentures without coupons and coupon Debentures registered as to 
principal) are required to be surrendered for payment and redemp- 
tion on the first day of October, 1936, as in this notice provided, 
at the office of Continental Illinois Bank and Trust Company (now 
Continental Illinois National Bank and Trust Company of Chicago), 
at 231 South LaSalle Street, Chicago, Illinois, or at the principal 
office in the Borough of Manhattan, City and State of New York, of 
The Chase National Bank of the City of New York. 


Upon such surrender of said Debentures, together with said cou- 
pons, if any, belonging thereto, The Texas Corporation will pay, on 
the date and at the places specified in the preceding paragraph, the 
said redemption price thereof, plus interest accrued to October 1, 1936. 


Such payment will be made, in the case of a coupon Debenture 
not registered as to principal, to the bearer thereof and, in the case of 
a registered Debenture without coupons or a coupon Debenture regis- 
tered as to principal, to the registered owner thereof, at whichever 
office, above mentioned, surrender of such Debenture is made. 


However, in case there shall not be presented with any coupon De- 
benture the appurtenant interest coupon maturing on October 1, 1936, 
there will be withheld, from the payment to the bearer or registered 
owner of such Debenture, the face amount of such coupon and such 
coupon will be paid to the bearer thereof when the same is presented 
either in accordance with this notice or with the terms of such coupon. 


After October 1,1936,no interest will accrue upon or in respect of 
any Debenture called for redemption nor will any coupon, belonging 
to any such Debenture, which matures subsequent to October 1, 1936, 
be of any force or effect nor will the holder of any such Debenture 
be entitled to any benefit under said Indenture excepting to receive 
payment of the redemption price on or after October 1, 1936, in 
accordance with the provisions of this notice. 


THE TEXAS CORPORATION 


Dated: June 24, 1936 By C. E. WOODBRIDGE, Treasurer 


Additional Notice 


Holders of The Texas Corporation's Convertible Sinking Fund 5% 
Gold Debentures, all of which outstanding have, as stated in the forego- 
ing notice, been called for redemption on the first day of October, 1936, 
may at their option surrender said Debentures (together with coupons 
maturing on and after October 1, 1936, which belong to such of said 
Debentures as are coupon Debentures, and accompanied by proper 
instruments of assignment and transfer, executed in blank, in the 
case of registered Debentures without coupons and ‘ee Deben- 
tures registered as to principal) at any time prior to October 1, 1936, 
at either of the offices specified in the foregoing notice, and receive 
the redemption price of 101% of the principal amount of the 
Debentures so surrendered, together with interest which would 
accrue to October 1, 1936, on such surrendered Debentures, less 
bank discount at the rate of one-half of one per cent (4 of 1%) 
per annum from the date of surrender to October 1, 1936. 


THE TEXAS CORPORATION 
By C. E. WOODBRIDGE, Treasurer 


Dated: June 30, 1936 


GET MORE BUSINESS — USE 
POST-CARD ADS! 


You can illustrate, print and ad- 


trical equipments and oils mentioned | | THE NEW PRICE RANGER 
prominently. Accumulation of the prec -tlgenerelioriaeradlngnecnneny dress the cards yourself ona simple, 
7 Use these specially designed chart blanks. They are inexpensive little machine — the 

more favored food and merchandis- particularly adaptable for the simplified plotting of Elliott Cardvertiser. No. 

ia daily stock market prices and volume. cuts to buy: no type to 

Ing issues is continuing, but it is Fach sheet 8% by 11 inches. sufficient 
° or six-months’ arithmetic record. 

sald that funds are only going into Price: $1.00 for 25 sheets 

these groups until something more 

promising develops. 


set. Wonderful for finan- 
cial or any other busi- 
ness. Write now for details. 


Send money order or check to . ELLIOTT CO., 4 4 4 
EDWARD WILLMS, 130 Cedar Street, N. Y. C. 137 Albany St, Cambridge, Mass. - i 
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News and Opinions Listed 
to turt 
ness cl 
Ratings are from The Financial World Inde- o- “Also FW” refers to the last previous item $10 m! 
pendent Appraisals of Listed Stocks. Prices » ” in the magazine. Opinions ave based on data sales f 
are as of the Wednesday closing prior to ; %, regarded as reliable, but no responsibility jg car oF 
date of issue. \ wv assumed for their accuracy. during 
of 3 P 
= funds 
AMONG THE *® BULLS AND BEARS e 
r 
Alleghany pfd. D+ though earnings for the six months 
Shares are extremely speculative, THE FINANCIAL WORLD Offices ended May 31, were about 13 py) Grea 
but where large risks may be car- cent above the rate for the . Des 
ried, moderate holdings of prior pre- Closed Saturdays responding period of 1935, sales for | jong | 
ferred (41) and the junior preferred : the month of June showed an jp. ern P 
(30) may be retained. Material im- During the months of July and crease of 25 per cent over June | 95, si 
provement in the market for the August the offices of ‘THE 1935. A 25 cent extra payment was for 
Alleghany issues may be traced to FinANciAL Wor are closed all made early this year and another | ther 
the rise in Chesapeake & Ohio and day Saturdays. This applies to may be considered in the near} {ered 
Chesapeake Corporation stocks. The alien AM future. (Factograph No. 151. Als | the 
fate of Alleghany Corporation hinges er 4 ere FW, Feb. 12.) age. 
upon the dividend payments and earn 
market movements of Chesapeake du Pont A+ |} road 
Corporation. It is believed that ris- Common, around 20, remain among Holdings, last advised for reten. | trem 
ing earnings and the new tax law ‘he more attractive public utility tion at 140, (May 27) need not be | effec 
will lead to larger dividend disburse- ‘*Pecwlations. The system is well  qisturbed at current prices around peal 
ments by C. & O. and Chesapeake. ‘Situated to share in the growing use 149 (yield 2.4%). Dissolution of its pens 
Alleghany, holding large blocks of of natural gas and electricity by the subsidiary, the du Pont Cellophane | cart 
the latter, would be the chief bene- V@rious trades in its highly in- (Company, and absorption by the | Gre 
ficiary. (Factograph No. 601.) dustrialized service area, and settle- parent company is probably a pre | 192 
ment of the most important cases Jiminary to a complete overhauling 
American Water Works C+ has given the company relief from oF the corporate structure of the } Int 
Although the resumption of com- yr’ du Pont concern. Avoidance of 
sens expansion of both sa double taxation under the new tax [| 
until the effect of the new tax bill ‘ble bill is the motive for this change } ijt 
can be ascertained, the shares, e preference stock is convertible The Cellophane Company will hence. $5( 
around 24, continue suitable for pur- forth be operated as a division of 
chase and retention. Output of f f the parent company. The general | 4x 
trical energy in June was about 25 outlook for du Pont remains satis im 
per cent above that for the corres- M 4 factory, with prospects of further pit 
ponding period of 1985. Asacon- 
sequence, earnings are running well olders. actograp: 0. 4 F 
ahead of the 1935 rate and for the Devoe & Raynolds “A BF W, May 27.) mi 
12 months ended May 31, 1936, were Commitments, last recommended m: 
equivalent to $1.49 percommon share. “! 48 (F W, Feb. 12), may a be Engineers Public Service CE a 
Dividends could easily be resumed considered 54 (yield, “4 - It Although payments on the com- pl 
on the basis of current earnings, and “4S recently announced that all mon are still a matter of the distant m 
may be started as soon as the present plants of the wr have been future the shares, around 15, possess ' 
study of the Revenue Act of 1936 is operating at capacity since the be- ¢ moderate degree of speculative at- 
completed. (Factograph No. 337. gee of ed of the gore traction. As forecast in the June N 
Also FW, June 19.) issue of Appraisals, dividends on the 
preferred stocks have been resumed. h 
Anaconda Wire & Cable B This heavily capitalized company 1 
Continues suitable, around 42, for — widely scattered properties has 3 
participation in further recovery in . one much toward the simplification 
the capital goods industries although Rating Chang es of its corporate structure, thus inm- 
yield is unattractive (yield 2.4%). _— 1 sak : proving its position in relation to the 
Reflecting continued improvement in Public Utility Act of 1935. Gov- 
demand for various copper wire and in order to bring their Financial ernment competition is not as 8 
cable products, gross and net have World Appraisal ratings up to date. serious a factor as appears on the | 
been recording substantial gains this ee er surface inasmuch as the disad- 
year. It is estimated that earnings Pays div. Business volume larger vantageously situated Puget Sound 
for the first six months were the Power & Light properties—which 
highest for any similar period since Engineers zB. 8. $6 pfd....€ to C+ already have been showing losses for 
the first half of 1929, probably wate a ee a number of years—could be dis- 
amounting to between $1.75 and $2 carded with probable benefit to Engi- 
a share. Net for the first half of “ Profits off sharpiy ©" neers’ status. (Factograph No. 317.) 
1935 was $1.11 a share. (Facto- am 
graph No. 394. Also FW, May 6.) in ears." brings Gen. Amer. Transportation 


Convertible 5 per cent cumulative 
preference shares, around 97, and 


to C+ 
Warner Bros. Pictures com.D+to C 
Earns. up. May pay on preferred 


at prices around 48 (yield, 3.6%). 
The manufacturing division, which 
has been a drag on the earnings of 
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the car jeasing business, is expected ing to be held July 31, after which 


to turn in a profit this year. Busi- 
ness currently on the books is over 
$10 million, which is more than total 
sales for 1935. Further substantial 
car orders will probably be obtained 
during the last half. The recent sale 
of 3 per cent serial notes, to provide 
funds for the redemption of equip- 
ment obligations, will result in ap- 
preciable annual savings. (Facto- 
graph No. 7. Also FW, May 27.) 


Great Northern pfd. B 

Despite near term uncertainties, 
long term holdings of Great North- 
ern preferred, recently quoted around 
35, should be retained. The market 
for Great Northern, in common with 
other northwestern rails, has suf- 
fered because of apprehension over 
the possible extent of drought dam- 
age. A downward revision of 1936 
earnings estimates of the granger 
roads is doubtless in order but ex- 
treme pessimism concerning the 
effects of crop damage does not ap- 
year warranted. There are com- 
pensating factors for most of these 
carriers; this is particularly true of 
Great Northern. (Factograph No. 
192. Also FW, June 3.) 
International Shoe B+ 
income, around 49 (yield, 4.7%). 
Although net sales rose nearly 
$500,000 in the six months ended 
May 31, to $37.4 million, increased 
expenses more than absorbed the 
improvement with net income drop- 
ping to $1.04 per share as against 
$1.07 in the like previous period. 
Unseasonable weather in the early 
months of the period reduced de- 
mand for some types of shoes and 
accounted, in part, for the declining 
profit margins. Current business is 
more favorable. (Factograph No. 
137. Also FW, Jan. 15.) 


Manhattan Shirt C+ 
‘Strictly long pull speculative 
holdings may be retained, around 
19, for the longer term (yield, 
3.1%). Aided by repeal of AAA 
processing taxes and a firmer price 
structure, earnings for the six 
months ended May 30 rose to 72 
cents per share as compared with 
31 cents in the like preceding period. 
Company is making progress in the 
diversification of lines, and higher 
urban purchasing power been 
helpful. An increase in the dividend 
would not be unexpected. (Facto- 
graph No. 234, Also FW, June 10.) 


McWilliams Dredging B+ 
Moderate speculative holdings 
need not be disturbed, around 85 


(yield, 4.7%). Stockholders will be 
asked to approve an increase in the 
authorized common stock from 
100,000 to 200,000 shares at a meet- 


Moderately attractive, largely for’ 


a 100 per cent stock dividend is to be 
distributed. Earnings are reported 
to be holding up well under the 
stimulus of Government orders, and 
the outlook. is reasonably promising. 


Nash Motors Cc 


Other motor stocks are considered 
more attractive than Nash, around 
16 (yield, 6.2%). Nash has recently 
sold down to new lows, and recov- 
ered only slightly on the news of a 
profit of $353,516 for the quarter 
ended May 31 in contrast with a loss 
of $556,310 for the like period of 
1935. The earnings, equivalent to 
only 13 cents a share, cannot be con- 
sidered as impressive considering the 
sharp increase in volume of business. 
Net for the first half of the com- 
pany’s fiscal year amounted to about 
16 cents a share. In view of sea- 
sonal factors and preparations for 
model changes, it is possible that a 
large part of the first half’s net may 
be wiped out in the current quarter. 


(Factograph No. 156. Also FW, 
May 6.) 
Packard Motor Car C+ 


Among the more promising low 
priced motor speculations, around 
10 (indicated yield, 2.5%). It is in- 
dicated that earnings for the first 
half of this year will compare favor- 
ably with the 22 cents earned in the 
full 1935 year. The June quarter is 
estimated to have reached around 
13 cents per share net which to- 
gether with the 8 cents in the initial 
quarter would be quite satisfactory. 
In view of the outlook, further divi- 
dends this year are not unlikely. 


(Factograph No. 126. Also FW, 
Apr. 1.) 
Philip Morris B+ 


Unattractive for income, although 
moderate holdings may be retained 
as a speculation in a diversified list; 
recent price, 83 (yield, 1.2%) 
Registration statement been 
filed for the issuance of 103,866 
shares of additional stock which will 
be offered to stockholders of record 
July 28 in the ratio of one new share 
at $50 for each four shares held. 
Proceeds will be used to pay off 
bank loans incurred to finance ex- 
pansion program of the past two 
years. Earnings are reported as satis- 
factory thus far in the current year, 
with June sales in excess of May, 
the previous high month. It is ad- 
vised that stockholders take up the 
new stock when, as and if issued, 
assuming concentration in the situa- 
tion will not then be too great. 


(Factograph No. 238. Also FW, 
Jan. 8.) 
Standard Oil (N. J.) A+ 


One of the more conservative 
means of representation in the oil 
industry, around 59, for the patient 


A Statement | 
of Fact 
From time to time we see evi- 


dence that some people confuse 
this organization with another, 
So again we wish to emphasize 
that 
(1) This is the. only in- | 
vestment counsel or- 
ganization under the 
direction of Mr. 


Wetsel. 
(2) We have no branch 


offices. 


The sole purpose of this state- 
ment of fact is to help eliminate 
further misunderstanding on 
the part of the investing public. 


A. W. WETSEL 
ADVISORY SERVICE, INC. 


The only Investment Counsel Organization 
under the Direction of Mr. Wetsel 


Chrysler Bldg. New York, N. Y. 


Is Market Dead 
Until Election? 


or should your funds 
now be invested in 
long-pull holdings? 


Summary of situation and out- 
look sent gratis. Address: 


-Babson’s Reports- 


Dept. 91-48, Babson Park, Mass. 


Send, gratis, copies of reports offered. 


od. 


YOU CAN! 


CONTROL YOUR FATE 


Only one power controls your destiny —a strange force 
sleeping in your mind. Awaken it! Command it to obey 
you! Push obstacles aside and attain your fondest 
hopes and ideals. The Rosicrucians know how. 


WRITE FOR FREE BOOKLET 
Learn why great masters through the ages were 
Rosicrucians. Free booklet tells the fascinating story 
of this age old Fraternity and how to obtain its 
priceless teachings. Write to: Scribe A. 0. L., 


THE ROSICRUCIANS (AMORC) 
SAN JOSE, CALIFORNIA 
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@ WouLp you Buy 
Stand. Brands or El. Lt. & Pwr. 
a The real situation for In- 


vestors is none too ob- 

vious. What WOULD 
you do? One of these stocks has an 
“Index of Gain Power” registered at 
-0010d, the other .1940. Some day 
one will far outstrip the other be- 
cause of this difference . . . and for 
no other reason. Canny investors 
will get our comparison now, with 
the interpretation of the “Index” 
for these issues and its revealing in- 
cisiveness. FREE to readers of 
this advertisement—write to Dept. 
166 TODAY. 


TILLMAN SURVEY 


24 Feawe 
BOSsTO 


“DOW-JONES AVERAGES” 


Tables of D-J Averages 
(1897-1936) 


Tells you quickly the level of Stock Prices, as 
revealed by Dow-Jones Averages, on any market 


day of 1936 or any day of any year back to 
Jan. ist, 1897. Also explains how Dow-Jones 
Averages are computed and which stock prices 
are employed. A remarkable and _ invaluable 
compilation for reference. Price only $1.50 
postpaid. 


We can also supply, in a _ substantial ring 
binder, Robert Rhea’s Graphic Charts of Dow- 
Jones Averages from 1897 to Jan. Ist, 1936, 
ond postpaid. Address: Readers’ Book 
ervice. 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


DIVIDENDS 


BENEFICIAL INDUSTRIAL 


LOAN CORPORATION 
Dividend Notice 
EGULAR quarterly 

dividends have been de- 
clared by the board of direc- 
tors, as follows: 
Preferred Stock Series A, £7%4c 
per share 
Common Stock 37}4c per share 


Both dividends are payable 
July 30, 1936 to stock- 
holders of record at close of 
business July 15, 1936. 


E. A. Bamey, 
Treasurer. 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly dividend of $1.25 per share 
on $5. Dividend Preferred Stock, payable 
August 1, 1936, to Stockholders of record 
July 10, 1936, for the quarter ending July 
31, 1936. 

H. C. LUCAS, Treasurer 


CONTINENTALCANCOMPANY lac. 
A regular quarterly dividend 
of seventy-five cents (75¢) per 

eG share on the common stock of 
this Company has been declared 

Payable August 15, 1936, to 
stockholders of record at the 

elose of business July 25, 1936. Books will 
mot close. J B. JEFFRESS, JR., Treasurer. 


Your dividend notice in 
THE FINANCIAL WorLD 
calls the favorable attention of bona 
fide investors to your securities. 


investor (yield 1.7%). Company 
has filed a registration statement 
covering additional shares of capital 
stock which are to be offered for 
some 66,000 minority shares of 
Colonial Beacon Oil Company out- 
standing in the hands of the public. 
If registration becomes effective by 
August 1, company will offer one 
share of its own stock for two and 
one-quarter shares of Colonial 
Beacon. This step is in line with 
previous efforts to effect a more 
thorough integration of the com- 
pany’s subsidiaries. (Factograph 
No. 18. Also FW, May 13.) 


Thompson (John R.) C 

Representation in the common at 9 
not advised despite the fact that 
operations have moderately im- 
proved. Recovery progress has been 
slow and has apparently reflected 
largely the gradual elimination of 
unprofitable long term leases and 
substitution with leases at sites per- 
mitting profitable operations. At- 
tainment of greater volume of busi- 
ness, which is necessary to increase 
profit margins, is hampered by ex- 
tremely keen competition. Recent 
advances in fruit and vegetable 
prices with no prospects of early 
substantial reductions have tended to 


contract profit margins as compared .- 


with a few months ago. 
graph No. 352.) 


(Facto- 


Tide Water Associated Oil C+ 


Stock appears reasonably priced 
around 1534 in view of record gaso- 
line consumption and stable price 
structure (yield 3.9%). Participat- 
ing in the beneficial effects of new 
high levels of gasoline demand dur- 
ing the past three months, Tide 
Water Associated is expected to re- 
port second quarter profits substan- 
tially ahead of the similar period of 
1935 when net was equal to 21 cents 
per share. Company had an excep- 
tionally good first quarter this year, 
reporting 31 cents a share, and it is 
anticipated that the June quarter 
will exceed this figure. Thus the 
year as a whole stands an excellent 
chance of showing substantial cover- 
age of the 60-cent dividend rate. 


(Factograph No. 129. Also FW, 
Apr. 22.) 
Transamerica B+ 


Stock, around 13, continues to 
offer moderate speculative possibili- 
ties over the longer term (yield, 
3.4%). Increase in the semi-annual 
dividend rate to 40 cents per share 
as against 30 cents paid previously 
follows reports of improved business 
of the company. Bank of America 
N. T. & S. A., 99.65 per cent owned 
by the company, earned $5.50 a share 
in the first six months of this year 
against $4.01 in the like 1935 period. 
It is also believed that other of the 


company’s interests are doing bette 
(Factograph No. 43. Algo hy 
Mar. 25.) 


U. S. Smelting By 

Holdings liquidated upon Previnys 
advices at 97 (FW, Jan. 1) shou 
not be reinstated at 79 (no regular 
dividend rate). Company’s net in. 
come for the first five month 
amounted to $2.1 million, equal ty 
$2.71 per share. In the like 193: 
period net was $2.4 million, equal 
to $3.22 per share but $477,910 gain, 
realized from metal sales in Xcess 
of prices at which these meta) 
were taken into earnings at the tim 
of production were included in the 
reported net. Company recently ¢. 
clared a dividend of $2 per share 
payable July 15, against $1 paid jp 
April. Base metal demand 
bolstering earnings, but whether 
lower silver prices can be offset js 
questionable. (Factograph No, 44, 
Also FW, April 1.) 


Westvaco Chlorine 


Bi 


At 20, stock continues to offer at. | 


tractive representation in the low 
priced chemical group (indicated 
yield, 2.4%). Extension of contract 
with Union Carbide for several years 
has removed important uncertainty 
in company’s status. Old contract 
under which company _ supplies 
chlorine and caustic soda to Car- 
bide’s Charleston, W. Va., plant 
would have expired on December 31, 
1937. Westvaco’s plant capacity for 
these products has recently been en- 
larged. Net of $1.63 per share for 
twelve months ended Mar. 31, 1936, 
indicates possibility of dividend in- 
crease or additional extras. (Facto- 
graph No. 593. Also FW, May 27.) 


Taciturn Cutten 


Passes 


H*? Arthur W. Cutten died prior 
to 1929 there would likely have 
been a panic similar to that which 
occurred in 1899 when Governor 
Roswell P. Flower suddenly died. Up 
to 1929 Cutten was a large factor in 
stock speculation. But the depres- 
sion which proved he was just as 
fallable as was the modest specula- 
tor robbed him of much of his power. 
Cutten was a taciturn man but he 
possessed that adamant coolness 
which is necessary in an operator 
who can risk millions in order to 
make them. But the opportunity for 
existence of such titans has been 
very much curtailed by the rigid 
supervision the Federal Government 


exercises over stock and commodity 
speculation, and it is just as well 
that this should be so. 
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Book 
Reviews 


Your Securities . . . and Federal Taxes 
4936 Edition. By Julius Sinker, 
cp.A. Commerce Clearing House, 
‘Inc. (Loose Leaf Section of The Cor- 
poration Trust Company) Chicago; 
112 pp. $1.00. 

A detailed analysis of practically 
all existing federal tax laws relating 
to transactions in securities and in- 
come derived therefrom; an elabo- 
rate sequence of the author’s pre- 
vious pamphlet: “The Revenue Act 
of 1934 As It Affects Security Trans- 
actions.” Each of the various 
chapters—such as: Capital Gains and 
Losses, Partnerships, Estate Taxes, 
Gift Taxes, Dividends, Interests, and 
Personal Holding Companies — is 
illustrated by tabulations and ex- 
amples which greatly enhance the 
practical value of the book. 


Stock Exchange Procedure. By Birl 
E. Shultz) New York Stock Ex- 
change Institute, New York. 102 
pp. $1.00. Written primarily as a 
textbook for courses of the Stock 
Exchange Institute, this book offers 
valuable information to all interested 
in security dealings. It really fills 
a gap by outlining the detailed pro- 
cedure and mechanical operation of 
the Exchange,. which so far has not 
been available in such a concise and 
complete representation. 


Roosevelt Riddles. By Russell Moore. 
Doubleday, Doran & Company, Inc. 
Garden City, N. Y. 80 pp. $0.50. 


Corporate Earnings Reports 


EARNED PER SHARE 


40 Weeks to June 4 
ON COMMON STOCK: 1936 1935 


24 Weeks to June 13 
Plo Bakeries 1.29 0.43 
12 Months to May 31 
Amer. Light & Traction.........e. 1.45 
Amer. Water Works & Electric...... 1.49 0.86 
Central Maine p6.92 p6.30 
Continental Gas & Elec........6.- p20.72 pl2.57 
p38.59 p36.22 
Engineers Public Service.......... 0.004 nil 
Puget Sound Pr. & Lt......cccces x13.04 x6.22 
Puget Sound Pr. & Lt......cccccces y3.35 y0.51 
United Light & POWE?.. p5.80 pl.34 
9 Months to May 31 
Gold 0.38 0.35 
6 Months to May 31 
Devoe & af2.50 af1.27 
5 Months to May 31 
12 Months to December 31 
1935 1934 
a0n class A stock. f Before Federal taxes. On 
ferred stock. x $5 prior preferred. y $6 


Contains 384 embarrasing questions 
concerning the present Administra- 
tion’s policies and actions regarding 
business, the Constitution, farming, 
finance, labor, relief and taxes. But 
Mr. Moore also gives the answers, 
which are largely from _ official 
sources and make this book an ex- 
cellent reference for many of argu- 
ments that will come up in the cur- 
rent campaign. 


How To Evaluate Financial Statements. 
By Alexander Wall. Harper. & 
Brothers, Publishers, New York. 
319 pp. $4.00. Drawing upon his 
wide experience as secretary and 
treasurer of Robert Morris Asso- 
ciates, a national organization of 
credit executives, the author pre- 
sents a number of analytical proc- 
esses for the study of property state- 
ments. His methods and rules are 
based on extensive tests and have as 
their object the development of sound 
judgment in connection with credit 
risks. Over half of the book is de- 
voted to case reports. 


Survey of Corporate Securities. By 
The Financial Post, Toronto, 1936 
edition. 280 pp. $2.00. This year- 
book contains short descriptions of 
over 1,600 Canadian companies. 
Each analysis gives a resumé of the 
company’s activities, capitalization, 
dividend record, price range and 
comparative financial statements and 
earnings accounts for the last three 
years. 


Rockefeller at 97 


ADMITTED to membership in the 
New York Stock Exchange on 
March 15, 1883, John D. Rockefeller, 
Sr., is today the second oldest mem- 
ber of that organization. Approxi- 
mately eleven months before Mr. 
Rockefeller—who even at that time 
was one of the greatest capitalists 
in the United States—was admitted 
to membership, H. G. S. Noble, the 
present oldest member, joined the 
Exchange. Last week Mr. Rocke- 
feller celebrated his ninety-seventh 
birthday. With most of his money 
disposed of either to charity or to 
his only son, he is no longer inter- 
ested in either the accumulation of 
wealth or its disposition. The ac- 
cumulation of years—he would like 
to live to be a hundred—seems to be 
his greatest desire and he is fight- 
ing to get his way with the same 
dogged determination that had al- 
ready marked him when he became 
a member of the Stock Exchange 
over fifty-three years ago. In the 
past, nature yielded to this man and 
gave him control over her petroleum 
deposits. Will she yield again and 
give him control over his life span? 


Waat is an 
OIL ROYALTY e 


You can learn more about this type 
of security by sending for descrip- 
tive booklet F-15 without obligation. 


ROYALTY INCOME 


SHARES 
Series ‘‘A” 


LEIGH J. SESSIONS 
CORPORATION 
Established 1925 


17 East 42nd St. New York 
VAnderbilt 3-3407-8 


Tear eKs and mail for 
FREE 


WEEKLY 
Gartley’s stock Review 
A technical weekly digest and review giv- 
ing current market situations, stock price 
trends and specific recx dati 
INC. 


H. M. GARTLEY, 


76 WILLIAM STREET. NEW YORK 


A Low Priced Stock with 
Unusual Profit Possibilities 


Petroleum Conversion Corp. (com.) 
Currently selling about $3 per sh. 
Additional information on request 


Lancaster & Norvin Greene, Inc. 
30 Broad St., N. ¥. C. HA 2-0077 
AT&T Teletype NY-1-1786 


*| Watch Wheat! 


* 


PECULATIVE sentiment in 

the wheat pit has turned 
" bullish. With prospects of a 
sizable curtailment this 
year’s wheat crop, as a result 
of drought in United States 
and Canada and with world 
carry-over (as of July 1) the 
smallest in 9 years, estimated 
at 635,000,000 bushels( against 
1,109,000,000 in 1934). Now 
is an opportune time for every 
buyer and seller of commodi- 
ties to read 


x * 


“PROFITABLE GRAIN 
TRADING” 


By R. M. Ainsworth, 236 pages, $3.50 


The author, a successful grain 
trader of 27 years’ experience, pre- 
sents in this book the results of his 
exhaustive study and actual records 
of numerous transactions. There is a 
25-year record of monthly highs. and 
lows and a discussion of Mr. Ains- 
worth’s own trading theories and 
rules. Price $3.50 postpaid. 


“Readers’ Book Service” 
The Guenther Publishing Corporation 
21 West Street New York, N. Y. 


LIBERAL COMMISSIONS 


The Financial World wants a responsible sub- 
scription representative in every town large enough 
to maintain one or more security dealers’ offices. 
Man or woman having banking or brokerage 
house experience and contacts preferred. Liberal 
commissions and Bi-Monthly Bonus. For full 
details write ‘‘Promotion Manager,’’ The Financial 
World, 21 West Street, New York, N. Y. 
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The FINANCIAL WORLD 


Current 


Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


CONSERVATIVE INVESTORS CURRENT 
CoMMENTS—Issued by the Economics 
and Investment Department of Inde- 
pendence Fund of North America, 
Inc. 


20 DivipeEND PayInc COMMON 
Stocks—List upon request. (Made 
available by Dunscombe & Co., 


Members New York Stock Exchange.) 


Opp Lots—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N. Y. Stock Exchange. 


SOME FINANCIAL Facts—A 24-page 
booklet containing a brief description 
of the American Telephone & Tele- 
graph Company and the organiza- 
tion and operations of the Bell Sys- 
tem. It is illustrated throughout with 
maps, graphs and charts, and is of 
interest to every investor in public 
utility securities. (Made available by 


American Telephone & Telegraph 
Co.) 
Stocks, Bonps, COMMODITIES — 


Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change. 


SECURITIES OF THE CITY OF NEW 
York—54-page booklet which is a 
digest of information about the City 
of New York. The material has 
been derived chiefly from official 
sources. (Published by R. W. Press- 
prich & Co., Leading Bond House.) 


TRADING METHODS — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Weekly 


Business and Financial Summary 


Vol. 66. No, ; 
Nai 


1936 
Weekly Trade Indicators July 4 June 27 June 20 
*Crude Oil Production (bbls.)............. 2,892,300 2,969,150 2,963,400 
Electric Power Output (000 K.W.H.)..... #1,940,000 2,029,639 2,005,243 
{Steel Output (% of 67.2 74.0 70.2% 
tAutomobile Production (U.S. A.)........ 102,833 104,473 100,161 
*|Wholesale Commodity Price Index. ...... 5 5 
1936 
June 27 June 20 June 31 
§Bank Clearings New York City.......... $3,702 $4,606 $3,207 
§Bank Clearings Outside New York City... $2,364 $2,595 $2,301 
Total car loadings (number of cars)....... 713,639 690,716 686,812 
Bituminous Coal Production (tons)...... . 1,150,000 1,121,000 1,122,000 
Financial World Index of Industrial 
*Daily Average. +As of beginning of following week. tWard’s Report. 
{Journal of Commerce. #Estimated. 
Federal Reserve Reports 
Member Banks, 101 Cities 1936 
July 1 June 24 June 17 
4 (000,000 omitted) 
Loans on Securities—N.Y.C............ $1,769 $1,795 $1,851 
Loans on Securities—Outside N. Y.C..... 1,550 1,532 1,544 
*Investments—New York City........... 1,703 1,697 1,729 
*Investments—Outside N. Y.C........... 2,946 2,953 2,943 
U.S. Government securities held......... 2,430 2,430 2,430 
Total commercial loans................. 4,764 4,680 4,718 
Total net demand deposits. ............. 14,679 14,563 14,431 
Reserve System 
Federal Reserve Credit Outstanding...... 2,473 2,472 2,480 
Total Money in Circulation............. 6,250 6,173 6,048 
*Other than U. S. Government Securities. 
1936 
Miscellaneous Factors Sane May April 
*U. 8S. Government Debt................. $33,950 $31,636 $31,425 
Building Contracts. Daily Average (F. W. 
Dodge)—in millions.................. 8.33 8.64 9.03 
May April March 
tNew Capital Flotations................. $37,607 $127,879 $58,816 
*Farm Income—Total (including subsidies) 572 523 528 
*Farm Incomes—Subsidies............... 51 38 15 


*000,000 omitted. 
Financial Chronicle. 


Dow-Jones Common Stock Averages, Closing Figures 


616, 
1,081 


65,7 


§000,000 Omitted, 


tCorporate new issues only: exclude refunding; 000 omitted—Commercial & 


July 
1 2 3 6 z 8 
158.38 157.51 158.11 157.11 155.60 156. 20 
32.91 32.99 33.41 33.20 33.00 33,50 
Daily Volume N. Y. S. E. 
966,230 1,072,650 1,020,180 840,000 970,000 870,000 


Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 


15th give a rough indication of earning: 


Loadings from the 15th to the 


Week ended 


s for the current month. 


June 20 June 13 June 6 June 22 
Eastern District 1936 1935 
51,831 53,161 54,041 41,901 
Delaware, Lackawanna & Western......... 15,663 15,646 15,352 14,224 
eee 23,792 23,748 23,4 19,475 
New York, New Haven & Hartford......... 20,927 21,834 21,819 21,081 
New York Chicago & St. Louis............. 14,128 13,81 4, 12,280 
8,642 8,682 8,581 8,142 
Southern District 
25,023 24,669 24,783 18,697 
Northwest District 
Chicago & Great Wester.................. 5,275 5,250 5,197 4,481 
Chicago, Milwaukee, St. Paul & Pacific. .... 28,058 27,326 29,755 22,445 
Chicago & Northwestern.................. 37,475 37,074 9 29,515 
Central West District 
Atchison, Topeka & Santa Fe.............. 26,002 25,580 24,223 22,176 
Chicago, Burlington & Quincy............. 22,084 21,718 24, 17,916 
Chicago, Rock Island & Pacific............ 21,228 20,542 18,973 16,972 
Chicago & Eastern Illinois................ 4,957 4,987 4,761 3,948 
Denver & Rio Grande Western............. 4,452 4,356 4,684 3,751 
Southern Pacific System. ................. 34,516 34,363 34,288 28,069 
Union Pacific 18,719 18,206 18,008 16,392 
Southwestern District 
eg 3,818 4,187 3,858 2,549 
7,545 7,672 17,556 6,110 
12,070 11,562 11,271 9,626 
St. Louis-Southwestern................... ,910 4,940 67 4,070 


(Compiled from Association of American Railroads figures) 
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It Will Pay You to Remember 
These F'acts 


(1) That the spring market reaction that disturbed many investors was only a temporary 
readjustment in a major bull market. 


( 2) That the fundamental forces of business recovery are still at work and subject to minor 
interruptions are almost sure to bring about further substantial improvement over the 


next few years. 


(3) That while some stocks may have already discounted their favorable aspects, there are a 
number of “behind the market” issues which have hardly begun to reflect their period of 


rising earnings over the next few years. 


( 4) That shrewd investors give more attention to the careful selection of the stocks they pur- 
chase than they do to the intermediate movements up and down of the market as a whole. 


( 5) That it is only by keeping thoroughly informed on important trends in various industries 
as well as individual companies that the thoughtful investor can act wisely in the face of 
so many confusing factors that disturb the average investor. 


(6) That many successful business and professional men have found by experience that the 

simplest and least costly plan of profiting by the long term trends of securities is by 

reading THE FINANCIAL WORLD each week and by referring to the monthly stock 
ratings and data book given free each month to every F. W. subscriber. 


(7) That THE FINANCIAL WORLD’S famous “Stock Factographs”, (8 revised “Facto- 
graphs” now appear weekly) are unsurpassed as a means of keeping informed about 


America’s leading business institutions. 


The question you must decide today is this: Will you continue to drift along with your present 
list of good, bad and indifferent securities or will you decide to join the select group who will 
find THE FINANCIAL WORLD of increasing value in the months ahead in strengthening their 
entire financial position? If you prefer action to inaction, and investment success to invest- 


ment failure, use the coupon now. 


AVOID REGRETS—MAIL COUPON BEFORE AUGUST 15TH 


THE FINANCIAL WORLD, 21 West Street, New York, N. Y. July 15 
For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, “Inde- 
pendent Appraisals of Listed Stocks” each month, an immediate free survey of twenty of my listed securities 
and the regular monthly advice privilege as per your rules. Also send me the reprints of “Industries and 
Stocks for the Coming Months,” “Intelligent Building of Investment Portfolios,” “35 Previous Recom- 
mendations Still Attractive” besides several other important recent articles. 


For Special Offers Check Your Choice 


Annual subscription with complete indexed book of 735 original “Stock Factographs” and 
128 revised “Stock Factographs”—Remit $11.25. 


Annual subscription with the July, 1936, Bond Book (256 pages) —Remit $10.50. 


THE SCHWDBINLER PRESS, N. 
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went 
the Circus.... 


and discovered how to light the world 


ACK in the 1870's a circus was travel- 

ling from town to town with its 

freaks, its clowns, its curiosities. Prize ex- 

hibit of the show was a weird new kind of 

light—brilliant, dazzling—made neither 
by candles, nor oil, nor gas. 


“Ladies and Gentlemen!” cried the 
barker, “Step up and see the sensation of 
the age—the new, the remarkable, the 
amazing arc lamp!” 


There was a man in the crowd who had 
heard about this lamp and had come to 
see it. To him it was far more than an in- 
teresting curiosity. He saw that here was 
a new way of lighting streets, stores, 
homes. But the light was too big and 
bright —too glaring —for ordinary illumi- 
nation. He decided to experiment, sce if 
he could discover something better .. . 


And the rest is history! In 1879 Thomas 
A. Edison made the first successful electric 
incandescent lamp —forerunner of the fa- 
miliar glass bulb that has literally lighted 
the world. 

* * * 

As Edison discovered Unseen Value in an 
arc lamp at the circus, so are thousands 
of car-owners today discovering the mean- 
ing and the importance of Unseen Value 
in motor cars. For Chrysler Corporation 
has made America conscious of Unseen 
Value, aware of its great significance. 
Though it is not something you can see or 
feel— though it is no tangible thing like 
beauty, power or safety— Unseen Value 
is far more real and important 
than the iron, rubber, steel, glass 
of which a car is made. 


Fundamentally all cars are 
alike. They have wheels, axles, 
gears, motors, brakes. One car 
may be a coupe, another a sedan. 
One may have six cylinders and 
be painted blue,another may have 
eight cylinders and be painted 


green. It is only when you look beyond 
the assembling line and search for the im- 
pelling aims and ideals of the organiza- 
tion, that you see the Unseen Value of the 
car you are buying. 


Those who drive Chrysler-built cars 
know the prideand confidence that gowith 
ownership of a Plymouth, Dodge, De Soto, 
Chrysler. For these four famous cars pos- 
sess Unseen Value to an exceptional degree. 


The Unseen Value 
of Chrysler-built Cars 


It has always been the ideal of the Chrysler 


BEFORE BUYING A CAR 
—ASK YOURSELF THESE 
6 QUESTIONS 


1. Has it proper weight distribution ? 
2. Has it genuine hydraulic brakes? 


3. Is it economical to run? 
4. Has it floating power? 
5. Has it safety-steel body? 
6. Does it drive easily? 


ONLY CHRYSLER-BUILT 
CARS HAVE ALL SIX 


Chrysler Marine and Industrial Engines 


Corporation to improve cars in every pos- 
sible way, and to keep improving them. Its 
policy has been to put into its cars, not 
mérely the best materials, but also the 
inspiration and genius of the men with 
whom Walter P. Chrysler and his asso- 
ciates have surrounded themselves. 


Because of devotion to this ideal, be- 
cause it has refused to be interested only 
in the ordinary manufacture and sale of 
cars, Chrysler Corporation has grown in 
a few brief years from humble beginner, 
to a vast industry providing a livelihood 
for almost half a million people. 


Today about every fourth car sold is a 
Chrysler-built car. People have been quick 
to recognize the Unseen Value of the 
Plymouth, Dodge, De Soto, Chrysler— 
the Unseen Value of Dodge Trucks and 
other Chrysler products. Of all American 
motor manufacturers, Chrysler Corpora- 
tion alone exceeded in 1935 its rate of 
production for the boom year of 1929. 


Remember Edison and the Unseen 
Value of the arc lamp when you buy a 
car. Remember the exceptional Unseen 


Value of the famous cars and trucks built 
by Chrysler. 


Airtemp— Air Conditioning 


YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 
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